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The Riverton, Kansas, 
generating plant of 


THE EMPIRE DISTRICT 
ELECTRIC COMPANY 


helps earn your dividends on 


Cities Service 
Common Stock 


This profitable public utility is one of the 
companies that make up the billion dollar 
Cities Service organization. 


An investment in Cities Service Company 
is an investment in more than 100 com- 
panies —in three great industries —in 35 
states and several foreign countries. 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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This graph is but one of several made by Dr. Daniel Starch for 
his Analysis of the Circulation of THE FINANCIAL WorRLD. 
The complete analysis—an independent, analytical survey —~ 
is available to executives who ask for it on their letterheads. 
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Four Attractive Stocks 
Sellng Under $20 


AT the request of our clients, we have made a thorough investigation of the 
profit possibilities in low-priced securities. 


This investigation brought to light 43 undervalued stocks selling within the fol- 
lowing price ranges: 


4 selling below 20 
16 selling below 40 
23 selling below 50 


Our Current Stock Market Bulletins contain analyses of all these attractive low- 
priced securities. In addition, buying or selling recommendations on the following 
stocks: are given: 


AMERICAN INTERNATIONAL NATIONAL POWER & LIGHT 
‘BENDIX AVIATION NIAGARA HUDSON 
BURROUGHS ADDING MACHINE PACKARD 
CHRYSLER. REMICK & FORD 
COMMERCIAL SOLVENTS REMINGTON RAND 
COMMONWEALTH & SOUTHERN STERLING SECURITIES 
GENERAL CABLE | UNITED BISCUIT 
GENERAL MOTORS UNITED GAS IMPROVEMENT 
KROGER ADAMS EXPRESS 

WARNER BROTHERS PICTURES 


[- ne ee 


To secure free specimen copies of all the above mentioned Bulletins, simply fill 


out the coupon below. 





Investors Research Bureau, Inc., Div. 460, Syracuse, N.Y. 


Kindly send your current Stock Mar- 
ket Bulletin containing analyses of 
the 43 attractive low-priced securi- 
ties, also a copy of your book, 
“MAKING MONEY IN STOCKS.” 
This does not obligate me in any way. 





THE FINANCIAL WO 

















THE FINANCIAL WORLD 


FOUNDED 1902 


__/@ 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Indicators of current trade and industry show some slowing down of 
activity from levels of recent weeks, but this can be regarded only as a 
natural development after the swift recovery made during the early weeks of 
the year. Current slowing down is expected to be only temporary and 
further recovery from approximately present levels is looked for. Recent 
gains in new construction are very encouraging and will probably go further; 


4 4 4 Reduction in the London bank rate to 4 per cent during the week 
was fully expected, and this clearly forecasts a cut in the New York Federal 
Reserve Bank rediscount rate to 314 per cent in the near future. Credit 
rates continue to ease and should prove an important stimulant to general 
business. Any firming up of money rates at mid-month incident to Federal 


tax payments. will be only temporary and further declines in the price of 
credit are indicated; 


4 4 4 Security price fluctuations have been of a mixed character, and it 
is becoming more and more apparent that individual common stock prices 
are going to be governed more in the future by earnings, current and pros- 
pective, than any general attitude on the “market” as a whole. Discrim- 
ination continues to be highly important. 


444 So-called ‘‘unemployment’”? dem- 
onstrations can not be taken as a true 
reflection of the actual conditions which 
prevail throughout the country, inas- 


has been, following previous security price 
declines of a size comparable to that wit- 
nessed last fall. Unemployment may be 


ties. While corporate profits in the ag- 
gregate are not expected to equal those of 
last year, security prices in general more 





w oP 


much as there are rather clear indications 
that the disturbances have been inspired 
by Moscow, rather than by American 
labor out of work. The unemployment 
situation certainly is not as acute as it 


expected to wane over coming months, 
particularly if Congress is able to finish 
with the tariff within a reasonable time. 

A AANothing in the general situation 
has appeared to give cause for worry to 
the long term investor in sound securi- 


than fully discount this probability. 
Any weaknesses which may develop in 
common stock prices may well be util- 
ized to secure good issue at substantial 
discounts from levels which will probably 
be witnessed later in the year. 
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Business Prospect 


URRENT slackening in the rate of 

business recovery is a perfectly normal 
development after the rather swift gains 
made during the first six weeks of the 
year. There is, however, no fundamental 
reason to look for a ‘‘secondary reaction”’ 
in general business and neither is there 
any reason to change previously ex- 
pressed views to the effect that further 
recovery from present levels is to be 
expected. In fact, advices from Washing- 
ton state that general business should be 
back to normal levels in about two 
months. The fact that steel operations 
are running at about 78 per cent of 
capacity may be regarded as a very en- 
couraging sign for industry as a whole, 
inasmuch as rteel output is, of course, 
unfinished material which furnishes the 
basis for work for various other in- 
dustsies. Thus the recovery in the steel 
industry may be expected to spread to 
other lines. Corporate earnings state- 
ments for 1929 which are coming to hand 
are of mixed character. While many of 
last year’s statements set new high 
records, numbers of others make un- 
favorable comparisons with 1928 figures; 
the majority of companies in the latter 
category, however, have been in a more 
or less depressed condition for some 
years, and last year merely extended 
their declines. Statements covering re- 
sults of operations during the present 
quarter will, in a number of instances, 
range below those of the same period of 
last year, but it is important to keep in 
mind that the first nine months of 1929 
established a very high base for purposes 
of comparison. Reports covering sub- 
sequent periods of this year, however, 
promise to be increasingly better and 
indications are that, taken as a whole, 
1930 will prove to be a satisfactory year 
from the standpoint of earnings and 
general trade. 


AAA 
The Credit Situation 


ISE of $184,000,000 in brokers’ loans 
during February was without signifi- 


——————————— 


cance; gains in stock prices during that 
month would have warranted a much 
greater increase, and the natural infer- 
ence is that stocks are still being bought 
more by outright investors than by 
marginal speculators. The Bank of 
England’s 4% per cent discount rate 
proved to have been ineffective and a 
further reduction to 4 per cent was made; 
a reduction in the New York rediscount 
rate is now only a matter of time in 
order to keep out unwanted gold. Mem- 
ber banks of the Federal Reserve System 
located in New York City are now practi- 
cally out of debt to the Federal Reserve 
Bank, an unusual situation, and clearly 
indicative of the easy credit conditions 
which prevail. Thus indications are that 
over the coming months money rates will 
continue to decline. Recent offerings of 
large sums of 12-month money at 5 per 
cent, with few takers, is significant as 
indicating that important interests in the 
money market look for an average rate 
lower than that figure to rule over the 
remainder of the year. Some firming 
up of rates may be expected at mid- 
month in connection with Federal in- 
come tax payments, but this, of course, is 
of a purely temporary nature and no 
strain is looked for. Total bond flota- 
tions during the first two months of the 
year in excess of $1,000,000,000 as com- 
pared with but $606,000,000 in the same 
months of 1929 is an encouraging develop- 
ment, and more companies may be 
expected to employ bonds as financing 
media as interest rates decline further. 


eo er 
Commodities 


UN’S index of commodity prices 

, Shows the February level as the lowest 
since 1922, while Bradstreet’s index for 
that month was the lowest since 1923. 
Both indices have, of course, been in- 
fluenced substantially by the declines in 
grain and cotton prices witnessed during 
that month. Adverse effects of low grain 
and cotton prices on the purchasing power 
of the farmer have undoubtedly been 
exaggerated, inasmuch as only a fraction 
of the crops still remains in the hands of 
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FISHER’S WHOLESALE PRICE INDEX 





PETROLEUM PRODUCTION (DAILY AVERAGE) 


OEBITS TO INDIVIDUAL ACCOUNTS 





aoe AND DISCOUNTS F. R. MEMBER BANKS 


wt tT. TTI TING 
a ce 





. FEDERAL RESERVE RATIO 





CALL MONEY RATES 





othe 


- 
bes, 
yee" 





yy 
4 


| j ares mo, 





DETROIT FACTORY EMPLOYMENT 
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COTTON RECEIPTS 
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the growers, and current prices are bej 
received by middlemen and speculatg 


who are the actual sufferers of th 
declines. Crop news during the comi ; 
months may very likely be such se 
result in substantially higher Prices hy 
the time the farmer comes into the nal 
with his 1930 crops. 

AAA 
Washington 

OST important Congressional dq 

velopment of the past week Was 

passage of the Senate’s measure calli 
for a 2-cent duty on Cuban sugar and 
21%-cent rate on sugar from other foreign 
countries. The rates fixed by the House 
of course, were 2.4 and 3 eents respeo. 
tively, so that the final rates will probably 
be compromises between these limits, 


AAA 
New Construction 


FIGURES compiled by the F. ¥. 
Dodge Corporation show a very in. 
pressive gain in the volume of ney 
construction during the latter half of 
February. Daily average of contracts 
awarded during the first seventeen bus- 
ness days of the month was about $10, 
800,000; as the month progressed volume 
increased to such an extent as to bring 
up the daily average for 22 business days 
to $14,400,000. It is important to keep 
in mind that these figures reflect actual 
contracts awarded as differentiated from 
projects merely under contemplation. 
With savings bank deposits beginning 
to pick up again (savings banks are large 
lenders of mortgage money) more satis 
factory conditions in the mortgage fied 
should follow and the supply or scarcity 
of mortgage money at reasonable rates is, 
of course, the greatest single factor in- 
fluencing new building operations. 
AAA 


Securities Outlook 


NTELLIGENT discrimination con 

tinues to be the keystone of investment 
success. Earnings reports for 1929 ar 
merely “‘water over the dam,” and the 
all important question facing those who 
are holding securities or those who con 
template purchase is that of probable 
future results. The groups which appes 
to face satisfactory earnings prospects for 
1930 include rails, utilities, rail equir 
ments, electrical manufacturers, tobacco, 
chemicals, farm implements, foods, offic 
equipments and certain merchandiser, 
steels, new construction beneficiaries ani 
coppers. In the field of sound bonis 
and investment preferred stocks, furthe 
easing of money rates will, of cours, 
be a highly constructive factor and int 
cations are that higher average prices fot 
this type of security will be witness 
within the period of a reasonable lengti 
of time. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 

25 Sound Common Stocks 

25 Speculative Securities ‘ 
Such a portfolio affords divers- 

fication, satisfactory income, 

speculative opportunities, and may 

be regarded as the soundest genersl 

investment program. 
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More Efficient Use 


a 4 4 To prevent general competitive bidding for gold for mone- 


tary purposes by countries using the gold standard, the Inter- 
national Currency Conference in 1922 advocated the concentra- 
tion of monetary gold with a few central banks and the adoption 


of the gold exchange standard; 


4 4 4 Up to the present time this standard has not proved very 
efficient and against an annual increase of world’s gold produc- 
tion for monetary purposes of only 2 per cent there is an increase 
on the demand side of between 2.7 and 3 per cent; 


444 This statistical position may imply severe dangers, inas- 
much as it would promote a downward movement in the world’s 
commodity price level unless offset by the application of more 
scientific systems in the use of gold available as basis for the 


world’s credit structure. 


IGHT years ago the International 
E Currency Conference held in Genoa, 

formulated a number of regulations 
concerning the post-war gold policy of 
central banks. The quintessence of these 
maxims reads: ‘‘Gold is the only common 
monetary standard which all European 
countries should at present agree to 
adopt. The risk that the value of gold 
may be raised by the simultaneous and 
competitive efforts of countries to secure 
metallic reserves should be eliminated by 
a closer cooperation among Central 
Banks.” 

The underlying general idea of this 
resolution was that the bulk of the 
world’s monetary gold stock should 
become concentrated with a few big cen- 
tral banks and that certain assets such 
as the dollar and the pound should be 
treated as equivalent of gold and regarded 
as legal cover for the note issue of the 
other central banks. In other words, the 
principle of the gold exchange standard 
was advocated. 

The National Bank of Austria in 1923 
and the Hungarian Central Bank in 1924 
adopted this new doctrine in its purest 
form, leaving it to the discretion of the 
directors to build up the reserve at what- 
ever ratio of gold to stable foreign curren- 
cies they choose. However, later central 
bankregulations, such as those of Germany 
in 1924, Belgium in 1926, and Poland and 
Italy in 1927, stated that 30 per cent of 
the notes issued must be covered by 
actual gold with France fixing this rate 
in 1928 at 35 per cent. As this percentage 
was regarded as the minimum and the 
danger line for the stability of their 
Tespective currencies, these countries 
have become persistent purchasers of gold 
during recent years. 
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EXCHANGE PROFITABLE, 














While from a purely financial point of 
View the maintenance of the gold ex- 
change standard is a profitable business 
for the central banks, psychological 
elements and international distrust must 

regarded as contributary factors to- 
wards the building up of as high a ratio as 

Possible for actual cover of their curren- 
“es. This tendency nullifies to some 
extent the gold saving idea of the framers 
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By ANDREW A. BOCK, PH.D. 


Editorial Staff, Tue Financtat Wor.Lp 


of the gold exchange standard at Genoa. 
Basically this system allows a two fold 
utilization of gold as a-basis for credit. 
For instance, the dollar exchange holdings 
of the Bank of France are serving as note 
cover in France and on the other hand 
the same dollar amounts in the form of 
acceptances or deposits are the basis of 
credit and banking transactions in this 
country. 

Such a two-fold utilization of gold is 
one of the many means of using the 
yellow metal in a more scientific way as a 
basis for the international credit structure 
in post-war years. Further improvements 
in this direction are absolutely necessary 
lest impending scarcity in the supply 
of gold results in a world-wide decline in 
commodity prices which would spell a 
revamping of present economic standa ds. 
It is forecast that the demand for gold 
for monetary purposes at the present rate 
for the next few years will probably out- 
run the world’s production of gold and 
that this shortage can only be offset by 
better devices in the use of gold as a 
basis for credit. 








GOLD STOCK POSITION 





The changes in the distribution of the 
world’s monetary gold stock from 1913 to 
1928 are shown in the following tabula- 
tion: 

Held by Cen- In Circulation 
World’s Stock tral Banks and including held 


of Gold Money Governments py Commer- 
Year cial Banks 


1913 $8,914,000,000 $4,783,000,000 $4,131,000,000 
United States... 1,905,000,000 

1928 10,739,000,000 9,878,000,000 
United States... 4,141,000,000 3,746,000,000 


861,000,000 
395,000,000 


The sharp decline of gold in circulation 
has been remarkable during this period. 
In 1913 gold in circulation was about 
47 per cent of all gold money and in 1928 
a decline to 8 per cent had been recorded. 
Professor Lionel D. Edie, in a recently 
published thesis, computes the aggregate 
world production of gold for the years 
1913-1928 at $392,000,000 annually. Out 
of this amount $97,000,000 per annum is 
absorbed by hoarding in India; $173,000,- 
000 is taken by industrial arts and hoard- 
ing outside of India and the balance of 
$122,000,000, or only 31.1 per cent of the 








of Gold 


err rennin ™ 
DC TTERE THIET Her 
v 








total production, finds its way into mone- 
tary channels. 

According to Gustav Cassel’s widely 
accepted theory, the world’s requirements 
of gold for monetary purposes is increased 
3 per cent per annum, based on a study 
made for the period from 1850 to 1910. 
While more recent examinations resulted 
in a downward revision of this rate to 
2.7 per cent, it is still above the estimated 
increase in the world’s monetary supply 
of gold, which is given by recognized 
authorities as averaging 2 per cent per 
annum for the next 4 years. Hence the 
statistical position contains the implica- 
tion that price levels will gradually de- 
cline unless other devices are applied 
towards a more scientific use of the gold 
available, which will increase the supply 
of the yellow metal for strictly credit pur- 
poses. 








ELASTICITY SOUGHT 





Beside a wider application of the gold 
exchange standard, more elasticity in the 
legal requirements for a gold cover of the 
notes in circulation should be aimed at. 
There is no doubt that a legal require- 
ment of 30 per cent in actual gold exceeds 
the practical needs in such countries 
whose credit instruments based upon its 
monetary system, do not fulfill the func- 
tion of supporting the credit structure of 
other countries in the form of foreign 
exchange. To a large extent these rates 
have only a psychological effect; hence, 
before a downward revision can be ob- 
tained the public’s mentality concerning 
this monetary question must be changed 
by gradual education. In the same way 
an increase in the use of checks instead 
of banknotes is advocated; this applies 
to nearly all nations except the Axglo- 
Saxon group. Hand in hand therewith, 
the withdrawal of gold coins from circula- 
tion and its accumulation by Central 
Banks has to be continued. Attempts 
should also be made to prevent the flow 
of gold into hoarding channels, e.g., into 
India which annually absorbes about 
25 per cent of the world’s gold production. 
As financial science progresses there is no 
doubt that still further instruments will 
be devised to regulate the use of gold as a 
basis of international credit. 
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S a result of the increasing popzlarity 
of the ‘‘stock privilege’ bond as a 
financing medium during 1928 and 
1929 and the continued use of this form 
in the current vear, in spite of the stock 
market readjustment of last Autumn, 
institutional and other investors who are 
prevented by statute or policy from 
making commitments directly in common 
stocks, may find interesting possibilities 
for capital enhancement among a fairly 
large number of convertible and warrant- 
bearing bonds. Some of the most attrac- 
tive issues of this type may be found in 
the railroad division. As has _ been 
pointed out in several recent articles in 
THe Financtat Wortp, there are a 
number of indications of a strong ‘‘rail 
market” later in the current year. 
Furthermore, the stock options connected 
with most of these railroad bonds have 
been framed in such a way that they are 
either already valuable or are so close to 
the present market for the related stocks 
that a moderate advance in the latter 
would make the options of value. The 
following short summaries give the details 
of the stock options and other data on a 
number of the most interesting stock 
option bonds in the railroad list, four of 
which appear attractive for new pur- 
chases. 


4 A..LeGcHany. Corp. has two series of 
convertible bonds outstanding which have 
almost identical conversion options. <A 
$1,000 bond of either issue is convertible 
into seven shares of 51% per cent cumula- 
tive preferred stock series A without 
warrants and ten shares of common stock, 
whigh option expires with the maturity of 
the 1944 issue on February 1 of that year, 
and on June 1, 1944, in the case of the 
other series; which matures in 1949. The 
bonds are currently selling a little above 
101, or about 5 points above the level 
indicated by the present market valua- 
tion of the preferred stock ex-warrants 
and the common. However, there would 
appear to be justification for this premium 
in the long term of the option and the 
attractive speculative possibilities in 
Alléghany common stock over the next 
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Railroad Stock Option Bonds 






4 4 4 During the extended depression in the bond market in 
1928 and 1929, a number of railroad companies issued substantial 
amounts of bonds carrying common stock options, as it was appar. 
ent that funds could be procured at a much lower interest cog} in 
this manner than through issuance of bonds on a straight inyeg. 


ment basis; 


4 44 Asa result, institutional and other investors whose inves. 
ment policies are governed by statutory or other limitations, ang 
who are consequently not in a position to invest directly in equity 
stocks, are able to select several railroad issues which offer interes. 
ing possibilities for capital-enhancement; 


4 44 This article includes short descriptions of a number of the 
most interesting rail privilege bonds; four of these issues, Alleghany 
5s, B. & O. 41%s, Rock Island 414s, and Chicago & North Wester 
434s, appear attractive for purchase at this time and several other 
have good possibilities for the patient holder. 


By GEORGE H. DIMON 
Editorial Staff, Tae Financtat Wor.ip 


few years. The Alleghany Corporation 
was formed primarily to aid the develop- 
ment of the Van Sweringens’ consolida- 
tion plans, and the success of the latter 
should mean profits for Alleghany Cor- 
poration stockholders. 


4 Arcuison, Topeka & Santa Fé 
debenture 414s, 1948, are convertible on 
or after December 1, 1930, and prior to 
December 1, 1938, into six shares of com- 
mon stock for each $1,000 bond. These 
bonds are currently selling around 135, a 
little below the conversion parity on the 
basis of present prices.for the common 
stock. The convertible bonds and the 
common stock naturally tend to fluctuate 
together, but the two do not always sell 
exactly in line because of the deferred 
operation of the conversion feature. The 
bonds are, of course, not attractive on a 
yield basis, but are very popular with 
institutional investors in view of Atchi- 
son’s excellent prospects. 


4 Battimore & Onto 4s, 1960, are 
among the newer issues, .having recently 
been offered to the road’s stockholders 
under subscription rights. These bonds 
are convertible into common stock on a 
basis of $120 for the latter to February 1, 
1936, at $125 per share to February 1, 
1941, and at $130 per share to February 1, 
1946. The bonds are currently selling 
around 99 on the New York Curb Ex- 
change while the common stock is quoted 
only 4 points below the price of the first 
conversion option which has a life of six 
years. The bonds appear to be a very 
attractive purchase at these levels, par- 
ticularly in view of the road’s high credit 
standing, which indicates that very little 
of the present price may be regarded as 
premium paid for the conversion feature. 
The Baltimore & Ohio was also favored 
by the I. C. C. consolidation plan, and 
there are interesting speculative possibili- 
ties in this situation in connection with 
the development of a new New York- 
Chicago short line by this road using the 
Central of New Jersey, the Reading, the 
Buffalo, Rochester & Pittsburgh and the 
Buffalo & Susquehanna. ; 


4 Boston & Marne bonds of various 
maturities issued as part of the voluntary 
reorganization in 1926 are convertible par 
for par to January 1, 1940, into 7 per cent 
prior preference stock, the road’s senior 
preferred stock. Bonds of series Q to GG 
inclusive are so convertible with the limi- 
tation that, in the years 1930 to 1933 
inclusive, the conversion shall not exceed 
$7,500,000 per annum. The prior prefer 
ence stock is currently selling close to its 
call price of 110, while various series of the 
bonds are selling several points below that 
figure. The disparity is accounted for by 
the facts that Series Q to GG are callable 
at 102 and that the full 1930 quota of 
$7,500,000 bonds has been deposited for 
conversion and other holders will have to 
wait at least until 1931 before they can 
effect conversion. However, moderate 
profits might be realized through pur 
chase of one or more of these issues for 
later conversion, since large scale redemp 
tions do not appear probable. The priot 
preference stock is now in a strong invest 
ment position which should be mail- 
tained. The road recently announced 
resumption of dividend payments on the 
common stock after a lapse of 17 years, 
marking the completion of an extensive 
physical and financial rehabilitation pro 
gram. The condition of the road is now 
such that regular payment of the # 
annual dividend on the common stock 
may be expected in the future. 


4 Cuicaco, Rock Isuanp & Paciic 
convertible 414s, 1960, are the most i 
cent addition to the list of railroad con 
vertible bonds and appear to be one 
the most attractive purchases in thisgrou? 
at current quotations around 99. 
bonds are currently being traded on 4 
when-issued basis on the New York 
Exchange; the issue is being offered to 
the road’s stockholders of record 
7, 1930, the rights expiring May 9. The 
bonds will be dated May 1, 1930, andl 
be convertible at any time on oF 
May 1, 1931, and before May 1, 1940, 
on a price basis of $125 per share for 
common stock. This is only about 
(Please turn to page 29) 
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Natural Gas Enters the Merger Stage 


4 4 4 Isolated and localized natural gas companies, with operations 
restricted to consuming centers adjacent to producing areas, are being 
absorbed in a great network of pipe lines spanning many states; 


4 4 4 This expansive web of gas lines converges on three principal reserve 
areas: the Pennsylvania-West Virginia, the Texas-Louisiana and the 


California; 


4 4 4 Of the companies discussed, Pacific Lighting is a dominant factor in 
California; Lone Star Gas and Electric Power & Light operate, properties in 
the southwest and National Fuel Gas occupies a strategic position in the 


Appalachian region. 


ROGRESS thus far in the natural 

gas industry has been motivated by a 

policy of co-operation rather than 
competition. Producing, transporting 
and distributing groups are in most in- 
stances working in accord in expanding 
markets. This policy of team-work has, 
of course, been to a large degree, condi- 
tioned by the need of pooling gas reserves 
to provide against the contingency 
of exhaustion of resources in the case of a 
single producer. Pipe line companies 
likewise have found it to their advantage 
to be closely allied with sources of supply, 
and distributing companies, too, have not 
been slow to recognize the possibility of 
larger earnings accruing from lower costs 
for the natural product as compared with 
manufactured gas. Contractural agree- 
ments, inter-locking interests and joint 
ownership have marked the many pipe 
line developments completed during the 
past year, especially in the mid-continent 
and southwestern fields. 








CO-OPERATION 





Such harmony of interest is indispens- 
able to the profitable working out of the 
ultimate possibilities of the industry. 
Obviously duplication of pipe lines 
along the same route, with resultant com- 
petitive bidding for supplies and outlets, 
would be an extremely wasteful and costly 
procedure. With the exception of a 
very few isolated and relatively unim- 
portant instances, none of this has as yet 
materialized. The large costs entailed 
for physical equipment in constructing 
distributing lines and further and the 
obstacles to be surmounted in obtaining 
rights-of-way and distribution franchises 
and contracts operate against the laying 
of competitive lines. Considerable time 
will necessarily elapse before many of 
the newer companies attain a satisfactory 
farnings status, but the rapidity with 
which expansion is being pushed suggests 
the imminency of the merger stage as the 
logical sequel to the present period of co- 
Operative effort. 

More than one hundred years have 
elapsed since natural gas was first put to 
Practical use in this country at Fredonia, 
New York. During this period its use for 
fuel and light was subjected to recurrent 
Competition by the successive uncovering 
0 virgin deposits of coal and petroleum, 
the building of manufactured gas plants 
and the rise of electricity to dominance as 
* source of light and power. The present 
&xpansion owes its impetus primarily to 
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the wide extension of the use of gas in 
industry and to the improvement in 
engineering .and metallurgical technique, 
as a result of which it has become possible 
to lay pipe of great tensile strength, espe- 
cially treated to resist corrosion, for 
stretches of hundreds of miles, carrying 
gas from the producing areas to points of 
consumption. 

Apropos of this phase of operation, a 
centrifugal pump, to be installed in a 
pipe line and operated by electricity, is 
now nearing the marketing stage. Inas- 
much as the expensive pumping stations 
that must now be placed about every 
thirty-five miles to maintain compression, 
will thus be eliminated, substantial 
operating economies are looked for. 

Much effort, however, remains to be 
expended if maximum use is to be made 
of the possibilities for increasing the 
consumption of natural gas. Promo- 
tional energy thus far. has been wholly 
directed toward the displacing of other 
agencies by gas, but undoubtedly, with 
the culmination of the current phase of 
operations, increased attention will be 
directed toward scientific exploitation of 
the possibilities inherent in this prolific 
source of power. 








GREATER USE 





In connection with the possibility of a 
still greater use of natural gas in industrial 
processes is the very evident trend toward 
the producing of metal alloys such as 
stainless steel, rustless iron and various 
aluminum compounds. It is stated that 
there are today some 20,000 odd indus- 
trial uses which were unheard of fifteen 
years ago. Gas lends itself exceedingly 
well to employment as a source of heat on 
account of its being susceptible to ready 
control, providing an even, steady tem- 
perature, so essential in many phases of 
industrial processing. 

In 1929, gas recorded the greatest 
percentage gain in use, exceeding the 
percentage increase of other fuels, the 
gain amounting to 46 per cent. Best 
available estimates for 1929 are that gross 
revenues of natural gas companies ap- 
proximated $400,000,000, contrasting with 
1920 sales of $196,000,000, a 104 per cent 
increase in a decade. Extension of mains 
alone in 1929 entailed an outlay of about 
$150,000,000, bringing total investment 
in the industry to approximately two 
billion dollars. Pipe lines now in opera- 
tion or under construction are serving 


twenty-one states,-and if the ones con- 


templated were counted, this number 
would be substantially exceeded. Im- 
portant financial interests: have been 
attracted to the industry in response to 
the potentialities recent developments 
have unfolded. A tendency toward ob- 
literating the lines which have separated 
the majority of companies, and delimiting 
operations to localized territories is be- 
coming increasingly apparent. The evo- 
lution of former disassociated producing, 
piping and distributing companies into 
expansive self contained systems parallel- 
ing the corporate structure and operating 
methods of the electric utility companies, 
is underway. 








EASTERN DISTRICT 





In the Eastern district, generally 
known as the Appalachian field, extend- 
ing from New York State through western 
Pennsylvania into West Virginia, Ohio 
and Kentucky, Columbia Gas & Electric 
Company has succeeded in extending 
its lines into territory contiguous to 
Philadelphia and New York City. The 
Morgan interests, dominant in the east- 
ern coast utility situation, are reported 
to have increased their holdings of this 
company’s common stock, suggesting the 
imminenecy of closer co-operation with 
such concerns as Public Service of New 
Jersey and Consolidated Gas of New 
York. Another company operating in 
this field and occupying an unusually 
strategic position by reason of its dis- 
tributing facilities, extending into north- 
ern New York, western Pennsylvania and 
eastern Ohio, is National Fuel Gas Com- 
pany. This company is one of the oldest 
in the industry and numbers among its 
customers such populous centers as 
Buffalo, Erie, Oil City and numerous 
smaller cities bordering Pittsburgh, Pa. 
No reliable estimates as to 1929 operat- 
ing results are available, but undoubtedly 
per share net will be somewhat more than 
the $1.52 per common share reported for 
1928. 'The common, traded in on the 
Curb Exchange, is now quoted at about 28. 

In the Pacific coast section, Pacific 
Lighting, Pacific Gas & Electric and 
Pacific Publie Service, the latter recently 
acquired by Standard Oil of California, 
are still engaged in extending facilities. 
All three have been benefited by the 
prevalence of relatively cheap natural 
gas in near by petroleum fields and the 
proximity of consuming markets. Pacific 
Lighting controls virtually all the natural 

(Please turn to page 26) 
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Undervalued Chain Store Stocks 


4 4 4 Lerner Stores and the Schiff Com- 
pany are two of the more progressive of the 
younger growing chains and have enjoyed 
unusual success through specialization in 
popular priced merchandise which has a 
broad appeal to the masses; 











1929 











HE sound policy of specializing in 
{ke priced merchandise which has a 

broad appeal to the masses has long 
been regarded as an important factor in 
the success of many of the general 
merchandise chain store systems. This 
principle has been applied with equal 
effectiveness by better - than - average 
management to the distribution of 
popular priced wearing apparel and foot- 
wear. Lerner Stores and the Schiff 
Company, by means of sound manage- 
ment, have built up two unusually profit- 
able chains during recent years, the 
former specializing in the distribution of 
women’s low priced wearing apparel 
which has an appeal to the average busi- 
ness woman and the family, and the 
latter featuring shoes on an economy 
and utility basis which appeal largely to 
the wage earning class. The stocks of 
both companies are currently available 
at prices quite out of line with 1929 earn- 
ings as well as the earnings indicated 
for the current year. 








Lerner Stores 











Author. Outst. 
Capitalization: ; é 
FunpvEp DEBT... None. None. 
$6.50 peprarrer 
S1G0)...... $3,000,000 $3,000,000 
Common (no par) 300,000 shs. 200,000 shs. 
Financial Position: 
Dec. 31, 1929 Dec. 31, 1928 
Current Assets..... $3,548,704 $3,927,518 
Current Liabilities . . 1,186,974 1,744,778 
Net Working Capital $2,361,730 $2,182,740 
REED Aris sche cass « S24 233 
Stores Sales Av. Sales 
wien on Dec. 31 (000 omit.) per unit 
ti 5c i 51 $5,461 $107,000 
EFS 71 8,541 120,000 
Oe 98 12,104 123,000 
| ae 132 19,085 141,000 
Net Net per *Earned 
Earnings: Profit Unit per Share 
a $367,013 $7,196 $1.02 
1927. 568,111 8,001 2.03 
. BESS 770,847 7,763 3.04 
SEO O eckse 8 1,385,441 10,483 6.03 
*Based on present capitalization of 200,000 
shares. 
AAA 
Market... .. a hl 48 on New York Curb 


Sells for 8 times 1929 earnings. 
Yields 4.4 per cent on dividend of $2 a share. 
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By A. WESTON SMITH, Jr. 
Editorial Staff, THe FinanctaL WoRLD 


4 LERNER SrTorEs, since the establish- 
ment of its first store in New York City 
in 1918, has been expanded to a chain 
aggregating 132 units located in 49 
principal cities throughout the country. 
The rapid development of the chain which 
has resulted in an increase in the annual 
sales volume from $138,000 to almost 
$20,000,000, reflects the sound policy of 
the management in concentrating its 
efforts upon the sale of women’s low 
priced wearing apparel, having a broad 
appeal to tho wage earning class. The 
shops of the chain have been standard- 
ized and equipped with selling facilities 
which enable the retailing of practically 
all articles in the ladies’ apparel line in 
about one-tenth the floor space usually 
required for this type of store. This 
advantage has been accomplished by the 
concentration on only the more popular 
items which produce the greatest turn- 
over. Centralized buying power, together 
with market research, have been com- 
bined to effect substantial merchandising 
savings which enable the chain not only 
to give its customers more value per 
dollar but at the same time improve the 
margin profit. A complete system of 
control and supervision, maintained at 
the central offices, handles all of the 
accounting of each unit, thereby effecting 
additional economies in individual store 
operation. 


Operations in recent years have directly 
reflected the economical management of 
the chain as is indicated in the tabulation 
herewith. It should be noted especially 
that both the average sales per unit of 
the chain and the average earnings have 
shown practically a consistent upward 
trend indicating that new stores have 
become immediately profitable. While 
sales for 1929 showed a 57.7 per cent in- 
erease over 1928, earnings increased by 
about 100 per cent. Earnings applicable 
to the common stock have recorded an 
equally favorable increase with the 
equivalent of $6.03 a share reported for 
1929, or practically double the $3.04 a 
share of 1928. ‘Evidence of a continua- 
tion of this favorable trend is to be found 


44 4 Schiff at 
levels around 29 on 
the New York Curb 
is available at 6.8 
times 1929 earnings 
and yields 6.8 per 
on basis of 
current dividend. 














in the sales for the first two months of 
1930 which disclosed an increase of 546 
per cent over the same months of 1929. 

Current expansion plans call for the 
continued extension of the chain, not 
only in the middle eastern and middle 
western States, where it is already estab- 
lished, but also along the Pacific Coast. 
By the close of 1930 it is expected that 
the chain will have added around 35 
new stores, bringing the total up to 170, 
with an annual sales volume of $27- 
000,000. A corresponding expansion in 
earnings should warrant an increase in 
the current annual dividend rate of $2 
a share on the common stock inaugurated 
last December. The management has 
pursued a conservative policy with regard 
to dividends in ploughing back the earn- 
ings for future expansion but meanwhile 
an increasing equity is being built up for 
the stockholders in the form cf new 
stores. 

As a chain catering to the wearing 

(Please turn to page 26) 
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Schiff Company 























Author. Outst. | 

Capitalization: : 
Funper Dept... None. None. 
7% preferred : 
ae ,000 ,000 $1,000,000 , 
Common (no par) 200,000 shs. | 99,000 shs | 





Financial Position: 
Dec. 31, 1929 Dec. 31, 1 

























Current Assets... .. $3,286,101 $1,513, 
Current Liabilities . . 1,448,502 563,4 
—_—_——— —_——— ee ; 
Net Working Capital saree $950,124 Fe 
Oo eee ears: 2.3: 2.531 
tores ad Av. Sales 
enwths on "De. 31 (000, rt) per Use 
1927. Nicks 58 3,839 66,100 
BETS C8 i, 85 5,364 61,200 
. 159 9,198 57,200 
Net Net per *Earned 
Earnings: Profit Unit per - 
aria 2 $163,695 $3,897 $1. 
RSS 205,392 3,541 + 
es 294,339 3,410 2. is 
RE ee 499,623 3,147 4, 
*Based on present capitalization of 99,000 
shares. 
AAA 
PRE IO a0 on New York Cutb 






Sells for 6.8 times 1929 ea a. 
Yields 6.8 per cent on dividend of $2 a share. 
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These reviews were written immediately preceding closing time of this issue 


he ratings “A,” “B,” “C,” “‘D,” used in this department, are taken from Tus Financitau Wortp’s Appraisal of Listed Stocks 
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Abitibi Paper & Power 4 oo) 


Company, one of the largest producers 
of newsprint, reported for 1929 an in- 
erease in net income of 54 per cent over 
1928. Net of $4,111,804 equalled $1.97 
ashare on 988,117 no par common shares. 


Burroughs Adding Machine4 “A” 


Company’s net income for 1929 showed 
a substantial increase over 1928, amount- 
ing to $11,684,557 after all charges, equal 
to $2.33 a share based on 5,000,000 
shares outstanding. This represents an 
increase of $3,409,293 over income for 
1928, which amounted to $8,275,265 or 
$1.65 a share on the same basis. Surplus 
at the end of 1929 was $9,007,090 after 
witing down patents by $3,099,212. 


RR” 
Per share earnings of the common stock 
for 1929 were equal to $3.70 a share com- 
pared with $2.43 a share in 1928. Net 
income increased from $2,687,177 in 1928 


to $3,301,960 in 1919, a gain of 23 per 
cent. 


Century Ribbon 4 “D” 


Company reported a continued downward 
trend in earnings which has been in evi- 
dence since 1923 closing the year 1929 
with a net loss of $27,269 as compared 
with a profit of $60,781 for the previous 
12 months. Inventory adjustments 
necessitated by a decline in the price of 
raw silk and general business depression 
during the last four months of 1929 are 
given as the reasons for these unsatis- 
factory results. 


Chrysler Motors 4 “B” 


Company reported shipments of Chrysler 
ult passenger cars, trucks, busses and 
commercial vehicles during February 
amounting to 23,105 cars which compares 
with 18,874 for the preceding month and 
37,388 in February of last year. The 
company is rapidly stepping up produc- 
tion on all lines, sales for the past week 
registering a 3314 per cent gain over the 
werage for the preceding six weeks. 

inary registration figures for 
January indicate a decline of about 43 
Percent in actual sales to users as com- 
pared with the same month of 1929. 


Cluett, Peabody 4 “Cc” 


The 1929 statement indicates that the 
WW management has effected liberal 
charge-offs of balance sheet items, placing 
‘ompany in a better financial shape. 
Ventories were written down sub- 
Stantially and large amounts allotted to 
lation. Earnings for the last year 
‘mounted to only $1.71 per share of 
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Bucyrus-Erie. 4 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
Feb. 27..... 7 5 
Feb. 28..... 6 9 
Mar. 1 " 4 0 
Mar. 3..... 6 2 
ee as 6 3 
es hs ake 8 4 








common stock compared with $5.26 in 
1928, partially as a result of depressed 
trade conditions in this industry. How- 
ever, in spite of these unsatisfactory 
results the company has continued to pay 
dividends at the rate of $5 per year. 
While financial position is satisfactory, 
further maintenance of the $5 rate 
depends upon whether or not the new 
management’s expectations of improved 
business in 1930 materialize. 


Eastman 4 “5” 


Current year should be one of record 
earnings for Eastman Kodak. Grandeur 
pictures, of course, require film twice the 
ordinary width and several color processes 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their FinaNctaL WoRLD 
Appraisal ratings up to date: 


American International....BtoA 


Net earnings substantially 
over dividend. 


Durham Hosiery .......... DtoC 
Begins to show earnings. 
Holland Furnace .......... CtoB 


Year’s earnings substantially 
over dividend needs. 
Hupp Motors.............. BtoC 
Slim margin over current dividend. 
Standard Com. Tobacco. ...C to D 
Net decline forces dividend 
omission. 
Warner Quinlan........... BtoC 


Lower gasoline prices force 
dividend cut. 





eee aa 





in use involve several times the amount of 
film required in the making of black and 
white motion pictures. Added to those 
factors is the drop in silver prices. Silver 
nitrate is, of course, an important item 
in the manufacture of film and Eastman 
is understood to be one of the largest 
private users of silver in the country. 


Fox Film A4 bs Pipe 


By overwhelming vote, stockholders of 
company and Fox Theatres approved 
Bancamerica-Blair $65,000,000 refinanc- 
ing plan, thus mitigating threats of re- 
ceivership. Opposing trustees dispute 
legality of vote and matter cannot be 
regarded as definitely settled. 


International Silver 4 “— 


Company’s 1929 report appears to reflect 
the curtailment of buying in luxury lines 
during the closing months of last year, 
although quarterly sales figures are not 
published. Total sales for the year 
showed a gain of only about 31% per cent. 
Karnings of $8.58 per share for the first 
nine months as against $4.94 for the cor- 
responding period of 1928 laid the ground 
work for a substantial gain in total year’s 
earnings which, however, was offset by the 
failure of expected purchasing to develop 
in the last quarter. Last year’s results 
were equal to $11.12 per share of common 
as against $13.54 for 1928. Inventory 
loss on silver is reported as having been 
about $200,000; company should now be 
in a good position to take advantage of 
extremely low prices quoted for that metal 
at the present time. Current prices of 
around 106 more than fully discount last 
year’s lower earnings, and there appears 
no reason for disposing of the issue at 
present levels. 


Interstate Dept. Stores 4 A” 


Net income for 1929 was 11.9 per cent 
smaller than that reported in 1928. 
Inventories were 30 per cent larger than 
in the preceding year, indicating that any 
effort to dispose of this increase may 
necessitate ‘‘special sales’’ with the prob- 
able result of a lower profit margin. Per 
share earning were equal to $3.89 in 1929 
as compared with $4.81 on a smaller num- 
ber of common shares in 1928. 


Johns-Manville 4 A” 


Company, manufacturer of asbestos and 
magnesia products, reported for the year 
ended December 31, 1929, net profits, 
after depreciation, Federal taxes, ete., of 
$6,591,916, equivalent, after dividend 
requirements on the 7 per cent preferred 
stock, to $8.09 a share on the 750,000 
shares on common stock, which compares 
with $5,589,398 or $6.75 a share in 1928. 
(Please turn to page 30) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 





4 ABond Movements of the Week Analyzed 
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THE WEEK IN BONDS 
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Prices 
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CTIVITY in the listed bond market 
in recent sessions has centered 
largely in the stock option division 

and a few straight investment issues, 
notably United Drug 5s, 1953, which have 
been turned over in exceptionally large 
volume. These bonds appear to be an 
attractive investment purchase at cur- 
rent levels around 93. The averages 
indicate very little net change in the 
general price level of listed bonds over the 
past two weeks. 

There appears to have been rather 
widespread misunderstanding of the con- 
ditions of the reoffering of the $15,000,000 
debenture issue by the Simmons Com- 
pany. There was no formal offering of 
rights to Simmons stockholders to pur- 
chase these stock privilege bonds, as 


Edited by GEORGE H. DIMON 


many believed; the banking syndicate 
merely sent out letters to the stock- 
holders of this company offering them the 
privilege of subscribing to the bonds at 
9914. Subscriptions were not limited by 
the number of shares held, but are subject 
to allotment, which, in the event of over- 
subscription, would be based on the size 
of the subscriber’s shareholdings. 
However, in view of the weakness in the 
market for Simmons Company stock since 
the beginning of the second attempt to 
distribute these debentures, subscriptions 
have probably been light. The Simmons 
Company originally offered this issue to 
stockholders of record October 21, 1929, 
the rights expiring November 14. As 
first framed, the provisions of the ac- 
companying warrants were as follows: 


The holder of each $1,000 bond was e. 
titled to purchase ten shares of comm 
stock at $185 per share to November |, 
1930, and on an advancing price sek 
thereafter. The dates selected by th 
company for the original offering of th 
bonds were unfortunate, as they coip- 
cided with the most severe part of the 
autumn stock market break. Simmoy 
common stock declined from 188 in 
September, 1929, to a low of 59% in 
November. As only a nominal amomt 
of the bonds with warrants was subseribel 
for under the original offer, due to th 
sever decline in the market price of th 
common, practically the entire amount 
the issue was taken up by the underwrit- 
ing group. Early in 1930, the latte, 
(Please turn to page 32) 
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NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
SE NEEL EE ee Be | a aaa. $1,395,000 A. & O. pais 4.40-4.35 
American & Foreign Power Co., Inc............. OE IRE ES, aaa 50,000,000 M. & S. 90 5.55 
eee eS FS * ee first ~ ~~ 5s. 1986 ne to ss 6,000,00 A. & O. 94 3% 5.36 
Atlas Imperial Diesel Engine Co................. ea ae 1,000,000 M. & S. 100 6.0 
Central West Public Service Co.................. first Sean oo: BIG: .. 255% ... See 1,050,000 M. & S. 90 6.21 
OS SS ee oS RRR eee 1940w.w. ... 10,000,000 M. & S. 98 6.35 
Detroit, Mich., City of. Se ne eg SA Elita as gr tox anticipation 4.30s..... er 15, 500, 000 Aug. 7 pant 4.15 
eo . . c s na ky te wierd 4a MET te bs Cheek Blew Cees SARE aed td 3,500,000 F.& A. 100 6.00 
East St. Louis & Interurban Water Co........... first Rte ED ge aie ee 2,500,000 F. & A. 93 5.41 
Federal Intermediate Credit Banks.............. “SE PA eee 1990-31 cis bie 20,000,000 ~~ ...... 100 4.0 
Sth Ave. & 430d St. Bids. Corp... .. . 2. ccc ccccss SS” ee eee ES ek Sie. 6 27500,000 M. & S. 94.60 6.7 
I let fra ea ic kes oes v.<)< 30 eb oe Oe a SE sp bb hoses es eae 1933 w.w ,000,000 M. & S. 99 6.31 
NE OEE OR eee «| eee 1931-50..... 6,000,000 M. & S. BR 4,254.50 
Montreal Light, Heat & Power Cons............. ref. cool: tr. 66 3’... 2 x0 a 5,000,000 M. & S. 99 5.05 
. Y., New Haven & Hartford R. R. Co........... Comin. tr: 2 IG... 2 ec wciee -1930-45..... 4,545,000 M. & 8S. orate 4,50-4.75 
ee eee SS” Sere eee deb. 5s. Sy 60lUlk 5,000,000 M. & S. 100 5. 
Pennsylvania Water Power Co..................- first ref. 4 Ys, en -cee SES 1,750,000 M. & S. 91 o 
St. Louis-San Francisco Rwy. Co................. equip. tr. 4 Ws, ‘‘DD’’....1931-45..... 8,085,000 A. & O. geile 1b 
Washington Gas & Electric Co................... oe ft. SO ee 1960 w.w.... 2,000,000 -& A, 96 % Lr 
Western Public Service Co. ..... 1... ccc ccccccces first & ref. 5 4s, “*A’’...... SP ake oe 4,500,000 F. & A. 94% 5. 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue - Amount Price Payable 
Bethlehem Steel Co. Cornwall Ore Banks........ Re eae a Entire 100 May 1, i 
RN ce ci Sc teeta ps > pigiea o's a) ORR ee ee eat  paecleenent 375,500 100 Apr. 1, i 
Danville brroceucel TDS oh os Stee se we ah oe Soe re i Fae Entire 103 Apr. 1, 19 
ME O55 ics WE cin wR mows. iso noo Se I ik ig 10s hg: bs wie sae | RR eat Entire 105 June |, 1 
Sa EA RS SRE te first AG go's oss ob oe Pe oes Entire 105 May ba 
en ee ge ee eee ne, | Serr ree 89,200 102 May 1194 
I NE ow 5 os in op eb odin eo sels 4'68 biota ——. Dh iow aa oes oo see Entire 105 Apr. 11 
gO ES or ree ee eee ee i. con wish onsen ae ee ae 79,000 108 ay att) 
I IIS Ns oe, civics was © pb 0 ere OAM canv. DE scene igskcuut 74,000 104 May 1, i 
eS te CEN EEK RE A AAT SRE SG hes ok eek cham «eae 84,500 102 Apr. 1, i 
we a ok ae ore he so CIP Rl. 0. wsitieceds , 154,000 105 ay 1, 193" 
NE ol i in ak so its mnie wines he es «5 Fg RRR ER BOE ep 105,000 100 Apr. ' i 
St. Mary’s College Academy (Monroe, Mich.).. _ EE. vas chase cakes oe 1930-34..... 184,000 101 Apr. 11 
United Steel Works of Burbach-Eich- Dudelange. .7s SMci sas. 4:6. pikaaab inthe be os a wee [en 6s Sens 100,000 100 Apr. 11 
Warren Foundry & Pipe Co.............ee2eeeee- | ere ere e | eee Entire 105 Apr. 1) 189 
NN RN RONID aro p on a oy 2p. 92 00 Ops 0b SNe coll, tr. conv. 5s “A’’...1957  ..... Entire 102% Apr. 4» 
Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
__ 
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A  Heuis Guenther 


Declining commodity prices have had a 


Falling tendency to create mental disturbance. For 
Farm years we have regarded dollar wheat as a 
Prices level under which it was not expected that 


that farm commodity could fall. Yet it 
did break under this dead line a few weeks ago with the 
reault that considerable discussion was aroused as to its 
effect upon the farmers’ purchasing power. The farmer 
remains a powerful factor in this respect. 

Fortunately the decline in commodity prices occurs 
between seasons, so to speak, when it can least impair the 
farmer. ‘The greater part of whatever loss has been sus- 
tained has fallen on the backs of the speculators who 
banked upon the Federal Farm Board’s program of price 
stabilization and who, when they discovered on what a 
frail reed they were leaning, started to unload. In this 
eagerness to get from under there was precipitated very 
much the same debacle which occurred in stocks. 

It is possible for our surplus stocks to be absorbed by 
the time the next harvest is ready to be garnered. For that 
reason it would prove rather dangerous to assume now that 
agriculture faces an unfavorable season. That contingency 
could be more safely judged several months hence. Then 
would be the time to study the probable effect if no change 
for the better occurs in the meantime. 

There is a tendency to blame the Farm Board for the 
upset in commodity prices but this centers around the 
speculative element. For that reason little attention is 
paid to this criticism. The Farm Board is making an 
earnest effort to assist agriculture to get on a sound basis. 
One of the first steps it had to take was to provide a base 
on which the farmer could negotiate credit. Providing 
this facility is of much more importance to the general 
prosperity of the country than the concern of the specu- 
lators who are gambling on what is to become of the surplus 
stocks carried over from the last harvest. 
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Beneath the existing controversy going on 
Branch in the banking world relative to the re- 
Or spective advantages of branch banks over 
Chain ? chains, and vice versa, there can be detected 

the old rivalry between the Federal Govern- 
ment and the states. The Government naturally leans to 
its own creatures, whose powers for expansion, however, 
have been curtailed by restrictions. 

Such curtailments do not surround state banks or 
trust companies and this greater degree of freedom has 
resulted in an increased number of National Banks giving 
up their charters and reorganizing as state institutions. 

Without considering the distinctions between National 
banks and State organizations, the Federal Govern- 
ment’s advocacy of branch banking for which Secretary 
Mellon is the mouth piece seems to have the advantage 
when considered from the standpoint of strength. 

A chain is no stronger than its weakest link. That 
might be said of branches—they are no more fortified in 
regard to solvency than the main stem from which they 
spring. Yet it must be born in mind that in chain banks 
which are conducted under the auspices of holding com- 
panies each member of the chain is an integral corporation 
% its own and control is exercised through stock owner- 


so that liability is_limited.. :Such is,not.the.case with_ 


a which carries with it the full responsibility of 
the main head. 
Hence branch banking, if it could be conducted under 
Supervision of the National Banking system, would 
Provide a greater degree of stability. At least, it has 
Worked out in this manner in the Dominion of Canada, 
Where branch banking is the basis of the banking system. 


Practically the last finishing touch was put 


World on the machinery of the Bank for Inter- 
Bank national Settlements when the decision was 
Ready reached to appoint as its head Gates W. 


McGarrah. The bank is now ready to 
function in its important field of balancing and co-ordi- 
nating the indemnities which Germany still must pay. 

As the bank is now constituted and personally equipped 
it is completely free from political dominance. This 
arrangement assures it operation strictly on a business 
basis. At its head will preside an American banker, who, 
as former governor of the Federal Reserve Board of New 
York, has already acquired an international vision of 
finance and whose outstanding ability as a banker augurs 
well for the success of the institution. 

The bank actually becomes a world’s bank, for no single 
country can control it, and in this entrenched position of 
independence can act as a central agency behind which 
it will have international confidence and as such can with 
its guarantees succeed in anticipating indemnity pay- 
ments. Thus by providing broad credit facilities it will 
succeed in quickening the pulse of Europe’s economic 
recovery. 

This is what she needs above everything else at present. 
Arrangements can be made through this bank for the 
flotation of bond issues backed by the proper guarantees 
which, if based upon attractive interest rates will have 
an appeal to investors throughout the world. 

In a few years the question of war debts and the methods 
by which they will be met will have been completely sub- 
merged in the successful operation of this international 
banking institution. This is the encouraging promise 
which it holds out. It can also play a leading part in 
adjusting international discount rates which also are of 
the utmost importance in equalizing foreign trade. 
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If we were asked to hold up a mirror whose 
Our reflections would be the proportions of our 
Big national prosperity, no more accurate glass 
Giant could we desire than the annual report just 
issued by the American Telephone & Tele- 
graph Company. Aside from the excellent earnings re- 
ported of over $12 a share, or $3 more than the dividend 
requirement, the statement reveals unusual growth. 

Its assets have expanded so that they now are over 
$4,000,000,000. The number of shareholders has mounted 
from 454,000 to 469,000. Upon reading of the prosperity 
of their company this army of stockholders will realize to 
what extent the much discussed business recession has 
been temporary rather than one caused by any funda- 
mental change in our economic structure. That is but a 
natural conclusion, for telephones and their use probably 
come closer to the people than anything else. 

The biggest giant among our industrial corporations has 
become more than a telephonic agency. Today it is 
playing a leading part in the development of the talking 
movie business through its principal subsidiary, the 
Western Electric. It controls around 90 per cent of such 
production and there are more than 3,300 theatres in 
America and 1,100 in Europe contributing royalties in- 
directly to the treasury of American Telephone. 

Controlling twenty-one important telephone companies 
centered in the key cities and opgrating more than three 
quarters of the 20,000,000 telephdmes im use, it can be re- 
garded also as a giant investment trust which has only 
scratched the surface of its earning power. 

If it can show the excellent growth this year which it 
did during the past year the public at large need feel little 
concern over the ultimate outcome of our industrial 
progress. 









4 4 4 Home Insurance is the 
largest ranking~ fire insurance 
organization in the United 


States, having assets of nearly 
$129,000,000; 


4 4 4 Earnings in 1929 were 
satisfactory despite certain ad- 
verse factors, and the stock at 
current levels is selling on an 
attractive price basis. 


elopments that might reasonably be 
expected to have had serious reper- 
cussions on the business of fire-insurance 
companies, and it is interesting to note 
how the managers of these companies 
were able to cope with these adverse 
factors. The two conditions of greatest 
importance to these companies were the 
sharp decline in residential building and 
last fall’s break in security prices. There 
were, however, compensating factors 
which offset to a large extent what might 
have been a very poor year for fire in- 
surance companies. The first was the 
declining loss and expense ratios ex- 
perienced, especially during the first half 
of the. year, which allowed for larger 
underwriting profits. The second was 
the fact that these companies were able 
to make substantial investments when 
sound stocks were selling at their lowest 
levels. 


Ts past year was marked with de- 
Vv 


Central Gas and 
Electric Company 


(Central Public Service System) 


Three Year 5% % Gold Notes 
Due February 1, 1933 


Central Gas and Electric Company is an 
important subsidiary in the Central 
Public Service System, operating in over 
200 communities in Illinois, Indiana, 
Wisconsin, Michigan, Maryland, Florida 
and the Dominion of Canada. Our cir- 
cular will be furnished on request, indi- 
cating that net earnings before deprecia- 
tion for the year ended November 30, 
1929, were $3,560,581 or equivalent to 
over twice annual interest on funded debt 
and subsidiary preferred dividend re- 
quirements, after giving effect to recent 
financing. 


Price 98% and Interest, 
yielding about 6.15% 


Complete circular on request 


Harris, Forbes & Co 
Pine St.; cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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4 Camden Fire Insurance — 


Two Attractive Insurance Stocks 
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By LESLIE J. LUNDY 
Editorial Staff, Tue Financiat WorR.tp 


The reports of the older companies 
that are coming to hand are extremely 
gratifying in view of the condition prevail- 
ing during the year. There is every 
indication that 1930 will prove even more 
satisfactory for fire-insurance companies. 
This premise is based on the fact that the 
prospects for building and construction 
are much brighter, and the fact that 
insurance companies are constantly re- 
ceiving funds in the form of payments on 
premiums on old policies and on new 
business, part of which is immediately 
invested. The significance of this can 
be more readily realized when it is re- 
membered that many sound stocks were 
selling on a relatively high-yield basis 
during the latter part of 1929, and it was 
at this time that insurance companies 
invested the greatest portion of their 
funds in stocks. Reflection of this will 
undoubtedly be found in the earnings of 
these companies for 1930. 

The two companies discussed below 
have reported results of operations last 
year, and while earnings have been 
affected by the decline in security prices, 
this fact has been more than discounted 
in the prices of these companies’ own 
securities. 








HOME INSURANCE 





Home Insurance Company of New 
York is the largest ranking fire-insurance 
organization in the United States, with 
assets of nearly $129,000,000. The 
company operates the greatest ‘‘fleet”’ 
of companies, comprising such organiza- 
tions as City of New York, Franklin, 
Carolina, Homestead, Harmonia, New 
Brunswick, Georgia Home, National 
Liberty, Peoples National, Baltimore- 
American, and Halifax. These companies 
operate as separate institutions under 
Home management, with ownership rest- 
ing in the various groups of stockholders 
rather than in the managing company. 

During its seventy-six years. of oper- 
ation, Home Insurance has shown very 
substantial growth, and now does business 
in every State of the United States and 
also in Alaska, Canada, Cuba, Hawaii, 
Panama, and Porto Rico. The com- 
pany writes a broad and diversified line 





4 4 4 Camden Fire Insurane 
is one of the oldest companies jp 
the country having been formed 
originally in 1841 as a mutual 
company; 


4 4 4 At current levels of 
around 28, the stock gives g 
yield of 3.6 per cent which jg 
attractive for such a conserva. 
tive company. 


of insurance risks including fire, ocean, 
marine, motor vehicles, earthquake, wind- 
storm, and various other classes. Be 
ginning with a capital of $500,000 in 
1853, capital funds have steadily in- 
creased by internal growth, stock divi- 
dends and issuance of rights to $72, 
325,632 at the end of 1929. The most 
recent capital increase was in December, 
1929, when stockholders were given the 
right to subscribe to 600,000 new shares 
of $10 par value at $35 a share. Capital 
now consists of 2,400,000 shares of $10 
par value. 

Profits from underwriting operations 
have shown a substantial increase in the 
past three years, and were as follows: 
1927, $1,395,725; 1928, $3,503,616; 1929, 
$5,345,332. It is significant that while 
net premiums received increased from 

(Please turn to page 22) 















Mining Dividends 
in 1929 


Ws have prepared a list of 
dividends paid by Mining 
Companies during 1929, 
showing amount taxable 
and non-taxable under the 
Federal Income Tax law. 








Copies on request 


HORNBLOWER 
& WEEKS 


Esvablished 1888 
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Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stook Exchanges 
and the New York Curb Exchange. 
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A Service of 
Estate Analysis 


- Few estates are fully analyzed 
before trust recommendations 
are made. At The Equitable a 

separate department studies 
estate problems in their entirety 
to determine trust plans advan- 
tavéous to clients. 


Send for booklet A 
describing this service 


THE EQUITABLE _ 
TRUST COMPANY 
OF NEW YORK 
11 Broad Street 
Nine Branches in 


Business Centers of the City 
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We maintain 


Florida Offices 


at 


Palm Beach 
Miami 
Hollywood 


DIRECT PRIVATE WIRES 


Samuel Ungerleider 
~ & Company 


Members New York Stock Exchange 
50 Broadway New York 
DIG by 6400 
Uptown Offices: 
1372 Broadway 400 Madison Ave. 
551 Fifth Ave. 
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James E. Bennett 


& Co. 


STOCKS GRAIN 
BONDS SUGAR 
COTTON RUBBER 


B 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
1, ., Wichita, 
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New York-PRIVATE WIRES-California 
Y New Orleans 


332 S. La Salle 
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the number of 

proxy fights 
being waged for 
corporate control 
this is a period of 
discontent. .That 
is what usually 
happens whenever 
there is a slump in 
business, or in the 
stock market. 
Then it is that 
weaknesses in 
management crop 
forth to cause active dissatisfaction. 


AAA 


QUCH shortcomings, or a feeling that 

they exist, bring on criticisms from 
shareholders and the next step is usually 
a feeling that a change in control and 
management would be beneficial. That 
is not always the case. 


AAA 


UST now there are being waged battles 
for control in Fox Film, Loft, Belding 
Hemingway, and Freeport Texas Sulphur. 
Fox has had a quarrel with his bankers 
and they in turn being financially inter- 
ested are quite anxious to secure control 
of the Fox enterprises. 


AAA 


F WILLIAM FOX can be controlled and 
the company’s finances conservatively 
readjusted, Fox Film has a good future. 
AAA 


N THE ease of Loft it appears that any 
change from the Miller group would 
seem desirable. In assuming this position 
I am not considering the charges and 
counter charges being hurled back and 
forth between the two factions at war. 


AAA 


Y OPINION of Loft is too well known 
to THE Financia WORLD subscribers 
to require repetition. It was expressed 
in my article of last June under the cap- 
tion ‘‘Ballyhooing Loft.’’ The outcome 
as is now witnessed in the company’s 
condition has fully confirmed my warning 
then. 
AAA 
HEN Alfred*Miller took hold he 
was profuse with promises, none of 
which has materialized. He has not 
broken off his connections with Russell 
V. Stuart, once the close ally of George 
Graham Rice and Joseph D. Sugarman. 
Such an alliance cannot avoid unsettling 
the confidence of investors. 
AAA 
ANY change in control of Loft could not 
produce a worse state of affairs than 
now exists and might easily lead to better- 
ment. Miller has not shown himself to 
be the right man for the job of piloting the 
business to success. 
AAA 
T WOULD seem that the present man- 
agement of Freeport Texas Sulphur 
Company should comply with the de- 


Associated 
Telephone Utilities 
Company 


5% Gold Debentures 


Due October 1, 1942 


This company controls telephone prop- 
erties operating jn twenty States and 
serving a total population in excess of 


3,110,000 


Consolidated net earnings are more 
than 4.8 times the interest requirements 
on all the outstanding debentures of 
the company. 


Price to yield 5.87% 


Paine, Webber 
& Gn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 


Boston 
Albany 


Philadelphia Chicago 


Hartford 














Associated Standard 
Oilstocks Shares 


An investment in these shares 
carries a proportionate share in 
the assets and earnings of eighteen 
of the larger companies of the 
“Standard Oil Group.” 


These 18 companies in turn own 
or control more than 150 sub- 
sidiary corporations which cover 
every phase of the Standard Oil 
Industry. 
Price at market 
Write for detailed circular F. 
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115 Broadway 60 State Street 
New York Established 1907 Boston 




















“DEPENDABLE 
INVESTMENT” 


@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 











investments. | 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, ‘Dependable | 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 




















39 Broadway New York 
onan: Sat 
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SUITABLE INVESTMENTS 


for Individual Needs 


7 


The problem of each individual investor is to select, from 
the many and varied offerings of new securities, those 
best suited to his own requirements. In this selection 
The National City Company with its wide-spread buy- 
ing and distributing organization, its background of long: 
experience, and its financial resources, can be of service. 


In America, National City offices in important financial 
centers, interconnected with the head office and with 
each other by private wire, are at your convenient call. 


Indianapolis, Ind. 
Kansas City, Mo. 
Los Angeles, Calif. 
Louisville, Ky. 
Memphis, Tenn. 
Miami, Fla. 
Milwaukee, Wis. 


Albany, N. Y. 
Atlanta, Ga. 
Atlantic City, N. J. 
Baltimore, Md. 
Birmingham, Ala. 
Boston, Mass. 
Buffalo, N. Y. 
Chicago, Il. 


Cincinnati, Ohio Newark, N. J. 
Cleveland, Ohio New Orleans, La. 
Dallas, Texas Oakland, Calif. 
Davenport, Iowa Omaha, Neb. 
Denver, Colo. Pasadena, Calif. 


Detroit, Mich. 
Hartford, Conn. 


Houston, Texas 


Philadelphia, Pa. 
Pittsburgh, Pa. 
Portland, Me. 


The National City Company 


National City Bank Building, New York 
INVESTMENT SECURITIES 





Minneapolis, Minn. 


Portland, Ore. 
Providence, R. I. 
Rochester, N. Y. 
St. Louis, Mo. 

St. Paul, Minn. 
San Diego, Calif. 
San Francisco,Calif. 
Scranton, Pa. 
Seattle, Wash. 
Spokane, Wash. 
Tacoma, Wash. 
Toledo, Ohio 
Washington, D. C. 
Wilkes-Barre, Pa. 
Montreal, Canada 
Toronto, Canada 





















































W E extend the facilities of our organizi- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street 






















New York 

















mands of a group of minority share. 
holders that profits from Bryan Mound 
holdings be made public. That js 
question which shareholders have rigs 
to have fully answered. That ig to be 
argued at the annual stockholders Meet. 
ing. 
AAA 


HE Federal Farm Board has ap. 

nounced its abandonment of its Price 
fixing policy. This is a wise decision, 
Placing abitrary prices on COMModitieg 
by governmental agencies is unwise, It 
results in the piling up of surplus stocks 
which, when released, bring about & Worse 
condition than prevailed before such 
intervention was applied. x 


AAA 


THis was the mistake which President 

Wilson made during the war. By 
fixing a price for wheat he encouraged con. 
siderable land speculation, for wheat 
raising was highly profitable to the farmer, 
But when the peg was withdrawn the 
collapse brought about farm land defi. 
tion from which the farmer has not yet 
fully recovered, though the war is eleven 
years behind us. 


AAA 


GAMUEL INSULL has retired from 

the active presidency of Common- 
wealth Edison to assume the chairman. 
ship of the board of directors. His 
successor is ‘‘ Eddie’ Doyle, one of Insull’s 
boys who has acted as vice-president. 
Thus does Insull assure the continuation 
of the excellent management of the com- 
pany, for Doyle has been intimately 
associated with the great leader in the util- 
ity industry since he was a lad just enter- 
ing upon a business career. 


AAA 


T# E Wall Street Journal has compiled 

figures showing the increase in nun- 
bers of stockholders in 1929. These 
figures show that the ranks of stock 
holders have swelled more than 29 per 
cent in all despite the great stock market 
crash. Total shareholders of a group of 
thirty-seven companies have increased 
from 1,939,265 to 2,901,422. 


AAA 


ig WOULD be well for some of our pessi- 

mists to meditate upon this exhibit. 
It shows that the American people, 
instead of having lost faith in the 
future of the country, have increased 
their confidence in the industrial pros- 
pects. These figures show that the people 
again have greater vision of the future 
than those who have their nose stuck to 
the ticker. 


AAA 


QE reason why the security markets 

fail to get unduly alarmed over the 

fall in commodity prices is that prices 

already discount much of the adverse 

news which comes out. Markets look 
forward and not backward. 

ae 
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WRIGLEY NET AT PEAK 


NET income of Wrigley for. 1929 Ww 

5 per cent larger than of 1928 al 
also establishes a new peak earnilgs 
record. Earnings on the basis of 2,000,000 
shares outstanding in 1929 were equal to 
$5.80 per share which compares W! 
$5.53 in 1928 taking into consideratio! 
the 5 per cent stock dividend which 
paid in July, 1929. 
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CRANE CO. 


To the Stockholders of Crane Co. 


Your Directors submit herewith the Consolidated Balance 
Sheet of the Crane Companies for the year ending December 
31, 1929. .The consolidated Statement reflects the standing of 





""* the following corporations and their subsidiaries: 


SE Ee a Pe Illinois 
Crane Export Corporation.......... New York 
Crane Enamelware Co..............- Tennessee 
Trenton Potteries Co............... New Jersey 
Po a ee ra eee Canada 
Landon Baegintor :Ces 6 '4:< 630 siccedswcs New York 


The assets and liabilities of Crane Co. of Minnesota and 
Crane-O’Fallon Co. of Colorado, are not included, but our 
interest therein is shown under the heading “Investments in 
other Companies.”’ 


The year 1929 was marked by a sharp recession in residential 
building which naturally lessened the demand for plumbing 
and heating material, but the shrinkage in that line was more 
than compensated by an increased demand from industrials, 
and we were able to operate the Chicago and Bridgeport plants 
well up to capacity for the greater part of the year. 

The net earnings were much larger than in 1928, and after 
paying 7 per cent on both Common and Preferred stocks, we were 
able to add $7,048,223 to the Surplus A/c, which now stands 
at $27,491,499, giving a book value of $36.41 per share to the 
Common stock, as compared with $33.71 at the end of 1928. 

While we have had a very excellent year, the result has 
been an increase in capital assets rather than cash, for capital 
expenditures to increase avenues of distribution, or enlarge 
manufacturing facilities, can be financed only by the issue of 
new securities, or conservation of cash, and we have considered 
the latter course the better of the two. 

The current assets (Cash, Government Securities, Accounts 
Receivable and Inventories) exceed the current and accrued 
liabilities by $50,443,142, a ratio of 6 4/5 to 1, compared with 
a ratio of 6 1/6 to 1 in 1928. 

We closed{the year with no liabilities to banks for borrowed 
money, nor bonded indebtedness. 








_ Expansion 


During 1929 we expended for increased manufacturing or 
distribution facilities, the following: 


ee oath a oe sarees chern ok Sreiece as: $ 362,000 
GP Nar alclaid whales Ria\ais oss. « 2,050,000 
Equipment and Machinery.......... 3,125,000 
New Branches and Plants........... 847,000 

$6,384,000 


This amount was distributed as follows: $5,326,000 in the 
United States; $583,060 in Canada; $57,C00 in England; $418,000 
in France. 


New distributing branches were opened at: 


Anderson, Ind. Milwaukee, Wis. 
Aberdeen, Wash. Nashville, Tenn. ° 
Binghamton, N. Y. New Haven, Conn. 
Charlotte, N. C. New York— 
Corpus Christi, Tex. Bronx Warehouse 
Detroit, Mich.— Norristown, Pa. 

2 outlying warehouses Pueblo, Colo. 
Flint, Mich. Stamford, Conn. 
White Plains, N. Y. 
Worcester, Mass. 
Yakima, Wash. 





Muncie, Ind. 


Manufacturing pomestic 


The demand for steel forgings is growing steadily and to 
meet it we are erecting at the Chicago Works a new Forge 
Shop 70 by 632 ft. This will relieve the Pipe Fabricating Shop 
which is now overcrowded. At Bridgeport we erected a new 
Steel framed building 120 by 500 ft., for the machining of radi- 
ators and boilers, and have remodeled the existing foundry 
space to care for the same line. 


At Chattanooga, foundry No. 1 has been remodeled for the 
more economical production of small ware, and foundry No. 2 
has been given over to other uses. This plant is now showing 
excellent costs. 


At Trenton, a large addition was made to the Mutual plant 
of the Trenton Potteries Co., and steps have been taken to in- 
crease the Kiln capacity. 


Our established policy of maintaining all plants on a highly 
efficient plane has been adhered to, and at the Chicago, Bridge- 
port, Chattanooga, Trenton and North Tonawanda plants we 
expended $2,162,000 for new machinery and equipment, and 
wrote off $1,256,000 for depreciation. 


FOREIGN 


The valve and fitting section of our new plant in Paris, 
France, is practically complete and the first iron was poured in 
December. A great deal of work has to be done yet, however, 
before the plant is put upon a production basis. 

Our plant at Ipswich, England, has outgrown its facilities, 
and we are now increasing the capacity and adding buildings 
and machinery for the production of radiation. 





Organization 


It gratifies me to state that the divisions of production and 
distribution were never better organized than at this time, and 
we are in an excellent position to meet any demands which may 
be made upon us. 


R. T. CRANE, Jr. 


Chicago, Illinois, February 20, 1930. President. 





Three Quarters of a Century 


ITH the close of 1929, the Company reaches its 75th 

Anniversary year. Few companies can show a record of 
more consistent year by year progress than can Crane Co. 
over its three-quarter century history. The small foundry 
established July 4th, 1855, has grown into great manufacturing 
establishments in Chicago, Bridgeport, Chattanooga, Trenton, 
Montreal, Quebec, St. Johns, Quebec, Ipswich, England, and 
Paris, covering in all 352% acres. Distribution facilities include 
Branchés and Sales Offices in 190 cities and stocks of mer- 
chandise at 148 points in the United States, 17 in Canada, 2 
in Great Britain, 1 in France, 1 in Belgium, 1 in Mexico and 1 
in Cuba. Physical growth has not been the whole story. Con- 
fidence in the Crane name has permeated the minds of customers 
as Crane products have penetrated the markets. 


Number of Employes 1855............... 1 
Number of Employes 1929............... 20,000 








CURRENT ASSETS: 


FIXED ASSETS: 


CURRENT AND ACCRUED LIABILITIES: 


CAPITAL STOCK: 
Outstandi 
Subscribed for but not issued 
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CRANE CO., Consolidated Balance Sheet — December, 31, 1929 


ASSETS 


ON Ee As 2 ale Grwthi ss cg hh.60b 6 RAO NW CRO AES Se COC EHS BOTS 
Wa. Be, COE FI. a oo ook os cee cece sence eee enesies cus eens 
Accounts and Notes Receivable. .. 2.2... 2c ccc cc ccc ccc cece eens eeoee 

Less: Reserve for Doubtful Accounts. ... 1.0.2... cc eee eee eee eeenee 


Inventories of Raw Material, Wor«x in Process, Finished Goods and Supplies Valued at cost or 
market, whichever is lower. ... 2.2... c ccc cece cece cece re eecccccees 


Land and Land Improvements ee lacy: cats esto Se PGR ha lor en shad seem a aie a6 4S Oe 
RCTS Se ee se hid vant aldibike: <ceaiwis-bleel ewe Mee (Mets Oe a He's 
Less: Reserve for Depreciation... .. 1... ccc cccw ccc ec cceseccecees 


Machinery, Fauipiment, C66... 20.0 c cc cece ccc tcc ccc nec csecccccnces 
Less Reserve for NE CID ee a ee 


INVESTMENTS IN OTHER COMPANIES.....................-0. 
SUBSCRIPTIONS TO CAPITAL STOCK ON DEFERRED PAYMENT PLAN.......... 


LIABILITIES 


NEN BOIINE, UN og 05 oo oicnis © oieldie 8 ba 0c ac whle sage bedies ces wdiornaeiee 
Accrued General and Federal Taxes... ........ 22... cece cere cree eeenes 


RESERVE FOR INVENTORY AND CONTINGENCIES............ 
MINORITY STOCKHOLDERS INTEREST IN SUBSIDIARY COMPANIES............ 


Searels alegre e +448,769.34 
279,703.58 


Prefered 7% Cumulative—(Authorized $15,000,600 par value $100 per share) Issued and 


n 
Common— (Authorised $75,000,000 par value $25 per share) Issued and Outstanding.......... 


ob a POOHSOHHS CEE OHH SEEHHSOSSECESOCSCORESOSHESSHHH OR SCH HSE EEC EHe 


SURPLUS, DECEMBER, 31, 1929. .......--.:eeeee eee ee reer eee eees 


$ 5,789,177.04 

3,481,671.82 

$15,551,777.29 
859,629.07 





14,692,148.22 


35, 167,431.28 
———_ $_ 50, 130,428.36 


$ 9,228,340.64 
$35,910,311.13 
8,033,110.13 


$34,648, 466.35 
17,492,773.62 


27,877,201.00 


17,155,692.73 

Se ar a 54,261,234.37 

1,864,709.37 

662,487.00 

$115,918,859.10 
$ 5,631,882.12 
3,055,404.62 

$ cet gens 


$14,790,000.00 


ners 60,221,600.00 
—_— 75,011.600.00 
27,491,499.44 


$115,918,859.10 














é We have examined. the accounts and records of the Crane Co. and have examined the audited reports of its Subsidiary .Compani 


ed for the year ended 


December 31, 1929, and certify that. in our opinion, the above Consolidated Balance Sheet is properly drawn up to correctly exhibit the financial position of 


1ggCompany at December 31, 1929 


The accounts of the Foreign Subsidiaries have been converted at the rates of exchange prevailing at December 31, 


The inventories of material, merchandise and supplies on hand as taken by Company's officials and employes have been valued at cost or market, 


Whichever was lower. 


ARTHUR YOUNG & CO., 
Certified Public Accountants. 








Chicago, Illinois, February 20, 1930. 


| 
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Same Care Given 


to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 


holdings. 


Send for booklet 


**Odd Lots”* 
and our latest Market Letter 


Write Dept. K-11 


(HisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 






































Make Up Your 
Mind to This 


There is no alternative for hard 
work and thrift if you want to 
get anywhere financially. 


Only continued effort can double 
the money that took effort to 
make ! 


Put your funds in 514% PRUD- 
ENCE-BONDS, backed by first 
mortgages on income-carning 
properties and a Guarantee of 
more than $16,500,000 of Pru- 
dence funds. 


They won't double your money 
overnight, but they will double 
it in time, which is something 
that speculation very seldom 
does ! 


May we send you descriptive 
literature? It will interest you. 


gr PRUDENCE 
COMPANY, Ine. 


Under Supervision of N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N. Y. 
161-10 Jamaica Ave., Jamaica, N. Y. 


came === == MAIL FOR BOOKLET “"S Ww 1409 


Name 























Address 
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The London Stock Market 


4 4 4 The London Stock Exchange continues in a state of dullness 
and stagnation. As the result of a number of psychological factors 
arising from the financial and political situation, a decidedly bearish 
tendency has prevailed; 


4 4 4 The most discouraging factor on the trade side is the decline 
in commodity prices, amounting to 9 per cent for the last twelve 
months. Tin, tea, rubber, wool and coffee are of utmost importance 
to the London market because of the enormous amounts of English 
capital invested in these products; 


4 4 4 London expects that a revival of business and trade in the 
United States will have a reassuring effect on the British market, 
acting as a stimulus to renewed activity among the English investing 
community. Cut in London bank rate should help. 


By HARGREAVES PARKINSON 
London Correspondent of THe Financtau WoRLD 


HE recent trend of the British stock How long such a psychological crisis 

market has by no means been reas- will endure it is impossible to prophesy, 

suring. The heavy selling of the All that can be done is to ascertain its 
latter part of 1929 has come to an end, generaleconomic background, and to watch 
but its effects are still visible in an almost carefully for the first signs of a change of 
complete paralysis of speculative enter- attitude. In this connection the political 
prise. Giltedged stocks, stimulated by _ situation is the key to a good many things. 
the latest drop in Bank rate, have been The Labor Government apparently deter. 
consistently firm, and investment de- mined, on taking office, to be as friendly 
mand is tending to spread to the best as possible towards the Liberals, on whose 
prior-charge securities, but elsewhere a votes its majority depends. 














heavy spirit broods over the market, nee 

which is unresponsive alike to good or bad ELECTION PLEDGES 
news. Apart from brief spells of selling of 

particular stocks, for which even well- Unfortunately, its election pledges had 


informed observers frequently find it been numerous and prodigal, and its 
difficult to offer a satisfactory explana- efforts to carry them out, under pree 
tion, prices show no violent movements, sure from British Trade Unionism, have 
but slowly sag from day to day. New strained matters considerably. Its pledge 
capital issues by high grade borrowers, to increase unemployment benefit in- 
whose stocks are available for investment volved a struggle with the House of 
by trustees, are being subscribed fairly Lords, and has added greatly to the 
well, but industrial concerns can raise difficulties of Mr. Snowden, Chancellor of 
new money only by issuing high priced the Exchequer. Its pledge to the miners 
debentures, and are, therefore, keeping has produced a Coal Bill bristling with 
outside the market altogether. It is de- controversial points, whose eventual fate 
sirable to examine the main factors in this is even yet uncertain. Its pledge to alter 
somewhat unsatisfactory state of affairs, the law relating to the ‘‘ political” funds 
and subsequently, to consider the more of trade unions may, if introduced, be 
favorable features which may become voted against by the whole Liberal party. 








more prominent in a few months’ time. Its election announcement of a “‘ positive 
cure” for unemployment has been fol- 
LASSITUDE lowed by the admission, by the most 





popular Minister in the Government, 
Undoubtedly, the markets are suffering that that evil is but the symptom of 4 
from the disillusionment and lassitude more deeply rooted disease, which no 
which follow every major downward party can cure of itself. The Conserva 
movement in values. The average Brit- tive opposition is singularly ineffective, 
ish investor, amateur or professional, the two largest newspaper proprietors of 
makes up his mind on any matter, the country, though nominally among 
much less quickly than his American its adherents, being, in fact, its most 
counterpart, and, it must be admitted, bitter critics. Politics, in short, can not be 
changes it much less readily. Hence, every regarded as a bull point at present by aly 
sharp fluctuation in values tends to be stretch of imagination. Closely related 
succeeded by a more or less protracted are questions arising out of the next 
period of hesitation when the investor’s Budget, to be presented in April or May. 
mind is ‘“‘rumbling,” and at such a time Mr. Snowden is credited with the idea of 
it is idle to expect the same reaction abolishing the import duties on moto 
either to bull or bear points as in a time cars, artificial silk, phonographs, tire 
of activity. Experienced operators are etc., and a vigorous counter propaganda 
well aware of this trait in the national is being undertaken by the ‘interests 
character, and at times like the present concerned. To raise extra revenue, ¥ 
they refrain from “‘feeding” the markets Chancellor may decide to increase di 
with the inspired “news” whichisnormally taxation, bringing down, for instance, the 
part of the stock-in-trade of organized lower super-tax limit from £2,000 to $1,- 
dealings. The effect is, of course, to ac- 500 a year. This specter is particularly 
centuate the general atmosphere of repellant to the Stock Exchange, and ils 
stagnation. terrors are unlikely to be exercised till the 
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Budget is out, and the nation knows the 


a trade side the most discouraging 
factor has been the considerable decline 
in commodity prices which are today 4144 
per cent lower than three months ago and 
9 per cent lower than a year ago. ‘This 
reduction is severe enough to set going the 
ghole train of “deflation” in industry, 
yith its concomitants of reduced activity 
and. earnings, lower wages, and labor 
fiction. The process has already been 
reflected in the decline of base metal, 
rubber and tea shares; as it extends it 
may be expected to maintain dull condi- 
tisfor home industrial stocks. Its reac- 
tions on the London Stock Market, how- 
ever, are even more far reaching. They 
are seen, for instance, in a drop in Aus- 
tralian issues Of all kinds, owing to the 
effects-of the collapse-in wool -prices on 
the national prosperity; in fears regarding 
the position of Brazil, increased by the 
holding up of large coffee stocks, financed 
toa considerable extent by British money; 
in depreciation of Canadian Pacific 
Railway Stock on bad wheat returns 
(despite a market operation associated 
with the splitting of the stock); and in 
innumerable other ways. In America, 
1929 may be seen by the future historian 
as the peak year of a normal trade cycle. 
If the same conditions apply in Great 
Britain, and production declines during 
1930, the more prosperous industries, 
such as artificial silk, motors, and the 
electrical trades will, of course, be ad- 
versely affected, but the position of the 
more depressed trades such as textiles, 
iron, steel and shipbuilding may be un- 
satisfactory to a degree. 








OTHER FACTORS 





It may be admitted at once that this 
puts the case for the ‘‘bears”’ in its 
strongest terms and entirely overlooks 
several important factors on the other 


side. The successful conclusion of the - 


special ‘‘Hatry Settlement” is a tribute 
to the solidarity of the Stock Exchange 
and an indispensable step on the road to 
reovery. Political fears, again, are 
probably exaggerated owing to the fact 
that the Labor party has no single first 
class organ of opinion in the whole of the 
British press, the leading newspapers of 
the country being either anti-Labor or, 
as Liberal organs, highly critical of the 
present Government. Finally, and most 
important, the monetary situation is far 
healthier than twelve months ago. Amer- 
lea no longer acts as a magnet for Europe’s 
surplus resources, while with the rise of 
the frane exchange to par, the menace of 
a2 apparently endless drain of London’s 
gold to Paris has disappeared, for the 
lime being, at least. The outlook, in short, 
is for still lower money rates, a tendency 
Which in the long run must benefit all 
high grade securities. 
_It is not unlikely that the stimulus to 
improved conditions on the purely psy- 
thological side will come first from 
America. While observers in England 
are inclined to discount some of the 
-Prosperity talk’ of certain American 
diblicists, and to regard prophecies of a 
tecided upswing in trade in the coming 
‘pring as decidedly optimistic, there is a 
position to regard the economic effects 
last year’s break in security values as 
much less serious than at first imagined. 
at conditions in some industries in 
erica will be better before the end of 
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Baltimore & Ohio R. R. 


Analyzed in our latest Weexty Review 


Copy FW-147 on request 





PRINCE & WHITELY 


Established 1878 


New York Stock Exchange 


Chicago Stock Exchange 


New York Curb Exchange 


25 BROAD ST. 


NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago 


Detroit Boston 


Cleveland 
Akron 


Philadelphia 
Reading Indianapolis 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 




















RESEARCH is the !ife-blood of most successful 
investments. By RESEARCH is not meant the 
mere study of PAST statistical records which 
usually only reveal facts already discounted. 


We depend more on primary sources of informa- 
tion than on secondary, making field investiga- 
tions when necessary. Our security analysts are 
constantly investigating business trends and 
particularly the PRESENT status of industries 
and individual companies. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New Yor 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Whlatheimert 


MISSOURI-KANSAS PIPE LINE 
COMPANY 


Common Stock 





A complete unit in the natural gas industry, owning large gas 
reserves, pipe lines and transportation systems and supplying 


natural gas in five States. 


Rapidly expanding gas sales resulted in substantial increase in 
revenues each quarter last year with January 1930 showing 
net income gain of 30% over any previous month. 


Entire funded debt and preferred stock have been retired. 


Dividends of 214% in stock are being paid quarterly 
—equivalent to an annual stock dividend of 10%. 
LISTED ON THE NEW YORK CURB AND CHICAGO. §TOCK EXCHANGES 
Send for descriptive circular 


FRANK P. PARISH & CO. 


Investment Securities 
10 SOUTH LA SALLE STREET, CHICAGO 
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Full and Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


We have prepared in pamphlet 
form a schedule of commission 
charges in connection with the 
purchase and sale of stocks listed 
on the New York Stock Exchange 
together with our margin require- 
ments. Copy sent on request. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 


Telephone Hanover 6222 





BRANCHES 


CentralSavings Bank Bldg., 2112 Bway., N.Y. 


1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 
New Brunswick, N. J. 




















Mark C. Steinberg & Co. 


ST. LOUIS 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 























7% with Safety 
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FEBRUARY MAGAZINE ADVERTISING LINEAgp 
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‘THE following compilation of magazine advertising lineage 

inaugurates a new statistical service which will be a 
feature in THE FinanctaL Worup once each month. In 
addition to serving as an indicator of the trend of national 
advertising expenditures, a sum which aggregated $108,649,- 
113 in 1929, this table also can be used in determining the 
prospective earnings of the several publication companies 


which are included. 


February Lineage 
(600 omitted) 


January Lineage 
(000 omitted) 















































ALL MAGAZINES: 1930 1929 WZ 1930 1929 %, 
BT Meomtlles. 2. ccccesccccckss 1,074 1,128 — 10.6 849 889 - 44 
EE ¢c.eiw cents ix cme5e 707 694 + 1.9 436 432 + 49 
ee EN 9655 kwh bass os cee *661 *636 + 3.9 +714 1780 ~ 79 

Total, 63 Magazines......... 2,382 2,458 — 3.2 1,999 2,101 - 4s 

BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
DIGMMARSOE. 2.0 ccccccceesessess 37,963 35,567 + 6.7 23,900 20,371 + 122 

CONDE NAST: 

American Golfer. ............. 9,315 11,099 — 16.2 11,059 10,387 + 67 
House and Garden............ 75,537 89,020 — 14.6 60,773 60,912 —- 93 
Vanity Fair................... 39,024 44,748 — 12.7 36,045 36,376 . - 91 
DOT AG ian eka nnd ows hea oes 94,018 118,088 — 20.3 84,005 93,608 - 1094 

Dib AdbS ch ethelensancead 217,894 262,955 -— 17.1 191,842 201,283 - 44 

CROWELL: 

PAMCNDINID v'n'c'0'6s\0 sd '04.0:0j02:ss0 0.0 34,595 34,433 + 0.6 22,605 17,962 + 255 
fo ee eee *66,352 *47,777 + 38.9 169,401 {57,980 +4 197 
Women’s Home Companion. . 72,506 61,586 + 17.6 31,182 27,188 4+ 148 
DEN e apse he ack onc 173,453 143.796 + 20.1 123,188 103,130 + 194 
ere er 7,219 4,605 

CURTIS: 

Country Gentleman........... tes ape ate 51,125 49,887 + 24 
Ladies’ Home Journal... ...... 93,887 87,865 + 6.9 65,836 53,661 + 224 
Saturday Evening Post........*242,538 *240,886 + 0.8 $249,533 $268,030 —- 67 

ee ee | + 1 366,494 371,578 + 16 

DOUBLEDAY, DORAN: ; 
American Home............... 49,634 46,200 ++. 723 26,544 26,096 + 15 
CE ae area 69,048 73,738 — 6.7 54,721 55,210 —- 09 
IE I is cA in is'to vie 6 i'w mm 24,818 41,352 — 39.0 20,671 40,104 — 475 

1 ac es ee 143,500 161,290 — 10.5 101,936 121,410 - 157 

FUNK & WAGNALLS: 

DAboraty. DAGON. 00 <icsccneccvss *53,243 *67,875 — 22.0 $50,972 {62,750 -— 190 

MacFADDEN: 

Physicnl Oueees o..6s00 050-000 18,418 24,901 — 27.9 17,644 22,125 — 182 
RE TED 5 4000 5505 0.0.00%00 500 39,332 33,116 + 18.2 15,408 18,558 - 172 
oo ee ee re re 57,750 58,017 _ 33,052 40,683 — 194 
McCALL: 
NS eee ee ee 1,081 2,240 — 50.0 1,372 1,568 -— 122 
TATE. <i sng nibs 4601004 05 50 57,208 51,907 + 8.7 24,730 24,607 + 04 
PEE ne kesbbebese c's news > 17,485 22,490 — 22.7 12,883 14,205 - 4 
DON sys vd aeaseaesvevscices 75,774 76,637 — 41.3 38,985 40,380 —- 25 
McGRAW-HILL: 
Business WGK. ..2s0cccesesces *30,959 $28,823 

PICTORIAL REVIEW: 

Pictorial Review. .........2.0. 48,098 47,045 + 2.0 20,686 24,396 — 125 





S are investments can be had 
that pay 2,4,5,6 and 7%... 
but 7% is 16% more than 6%, 
_and 40% larger than 5%. 

Do you want a safe invest- 
ment, paying a 7% income, 
and offering conservative en- 
hancement possibilities? 

No issue distributed by us has 
ever defaulted...37 years of 
unbroken safety. 

Send coupon below for full 
information. 








CLARENCE HODSON 
& COMPANY unc. 


Established 1893 
165 Broadway ° New York 
DENS 4 6s eh ancl sues iweb ede écwebeceies 
ND 5 sp svnce thaebohabotwe ei ryan 























*Four January issues. 


NOTE: Advertising lineage figures are om 


ception of those of Country Gentleman, whic 








+Four December issues. 
plied by courtesy of Printer’s Ink, with the e- 
are furnished by Advertising Record Company. 


tFive December issues. 











this year, is taken for granted. On the 
Continent of Europe there has been no 
major recession in trade, and the satis- 
factory settlement of the German repara- 
tions question is calculated to accelerate 
the steady flow of British investment into 
European securities, which has been a 
marked feature of the last three years in 
the policy of the majority of British in- 
vestment trusts. The conclusion sug- 
gested by this survey is, therefore, that 
while the immediate outlook for any but 
the highest class of British securities is 
unpromising, the eventual recovery in 
values is probably less distant than is 
generally believed, provided (the proviso is 
important) that the world-wide decline 
in commodity prices is definitely and 
speedily arrested. In other words, the 


present time is not the most suitable for the 
taking of a large interest in British stocks. 


BORDEN NET AT PEAK 


REFLECTING the large volume 
business resulting from the numerous 
acquisitions made during the past year # 
so, gross sales and net income of 
in 1929 established new high records, both 
items being approximately 81 per cat 
larger than in 1928. Inventories we 
lower so that the company entered | 
current year in a favorable ‘positii 
An outstanding development during tl? 
year was the formation of four maj 
sub-holding companies, the operations d 
which are supervised directly by ti 
executives of the parent company. 
ings per share in 1929 were $5.50 as colt 
pared with $4.54 in 1928 and t 
management indicated that extra 
dividends would be paid in the fulu 
when warranted by increased earnings 
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—do you KNOW what 
the market will do 


when important news 
‘‘breaks’’? 


—why we predicted that 
prices would go 
HIGHER after the fa- 
mous Federal Reserve 
warning last February? 





—why some investors fol- 
low only advice that 
confirms their OWN 
judgment ? : 


For the First Time 


—since Hector was a pup, and maybe even before that, the stock 
market is analyzed from a purely psychological angle, revealing its 
extremely delicate human sensibilities and most amusing reactions! 


“If, As and When”’ is a monthly publication (12 issues for $1.00) 
edited by the old Market Philosopher himself. Those who have read 


it pronounce an issue a full 8!c worth! 


Buying and selling recommendations have no part in its life. Ups 
and downs are shorn of the usual “‘blah,” and the deeply human 
side exposed! We don’t claim that you will get rich by reading this 
pithy little magazine (16 pages of 5x7 size) but, if you are not careful, 
you may get a stray idea or two that will prove valuable. 


As a demonstration of our faith in “If, As and When,” we will 
send it to you (upon receipt of the coupon below and $1.00) with the 
distinct understanding that, if, after reading three issues, you are 
not a booster, you get your money back ... promptly! Fair 
enough . . . isn’t it? 


Of course, if you insist on seeing the magazine before you risk a 


dollar, we'll gladly send the current issue, FREE OF CHARGE. 


WETSEL MARKET BUREAU : 


Counselors to Investors 


Editors and Publishers of 


“Market Action” “Investment Outlook”’ 
“Wetsel Market Letter” 
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F-6-30 ; 
Wetsel Market Bureau, Inc., - RIGHT 
341 Madison Avenue, New York City. : NOW 
O Your proposal seems fair. Here’s a Dollar for 12 issues of ‘“‘If, As! is the 
and When.’”’? Remember, you agree to return my money, if, after : 
reading three issues, I want it back. I Best 
0 one emegthing, I'd like to see a FREE Sample Copy of ‘“‘If, As Time 
ER a ea Fe cn BR Bet pee FREE | AEDES eee ND er i to Mail 
1 . 
NRC ANELA, Sigs hE BENG BERR An ibn ss gee seedas ones oonne - This 
ze ; Coupon 
NN rs ee ti ire CR Vn ane MORITA Mais eine > a an ele date : 
me i with $1 
1 
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i Print wes Please! ze | 


—for definite 
buying and 
selling advice 


subscribe to this 
low-priced service! 





Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organi- 
zation. Tear out the Trial Sub- 
scription Blank below, and attach 
check, money order or $10 bill. 
Accept this opportunity today 
and subscribe to 3 months’ service 
devoted to low-priced stocks on 
the N. Y. Stock Exchange. 


3 Months of 
Authoritative Advice 


1 2 ISSUES 
pe $ 10 


OR, send for a FREE 
SAMPLE COPY! 


Tear Out and Mail Today! 
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F-7-30 
Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


O Please enter my subscription to 
your weekly market letter, ‘‘Wetsel 
Market Letter,’ for a period of 3 months, 
payable in advance, for which I enclose 


$10. 


DC I am interested, but would like to see 
a Sample Copy FREE. 


ae RNa so a oc hee chee cw decdaeass 


City and toes sees denen acess 
Print Plainly, Please. 
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MIDLAND 
UNITED 








COMPANY 








Subsidiaries of the Midland United Company 
serve the rapidly growing industrial district of north- 


western Indiana which has come to be known as 
“The Workshop of America.” 


In this district is located the greatest oil refinery 
center in the middle west. Five refineries with a 
capacity of approximately 166,000 barrels of crude 
oil per day are located here. The Northern Indiana 
Public Service Company, one of the Midland sub- 
sidiaries, furnishes a large part of their electrical 
requirements, supplying four of these refineries ap- 
proximately 39,000,000 kilowatt hours annually. 


Subsidiaries in the Midland United group serve 
many other important industries, whose products 
are distributed around the globe. 


Common stock of the Midland United Company 
is listed on*the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 
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“Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


HE selection of reliable investment counsel should be the 
first step taken by the average man or woman with money to 
1 RELIABLE invest. We have prepared an illustrated booklet explaining 
NVESTMENT why this is true, and outlining the functions of an investment 
banker. It also pictures the tremendous future of the electric 
light and power industry—the investment field in which we have 
specialized since 1914. Write, without obligation, for this book- 
let and our list of current offerings. 


R. E. WILSEY & COMPANY 


Incorporated . 


New York Investment Securities Los Angeles 
1216 State Bank Building 


caps Chicago — 


20 
































public 
utility 
motes 

















—E 
AMERICAN Water Works & Electric 
Company has reported for 1929 new 
record levels for gross and net i 
An increase of approximately 6 per cent 
in gross revenues to $54,119,004 was fol. 
lowed by a 26 per cent increment in net 
income to $7,821,479, available for divi. 
dends. After the payment of $1,200,099 
of preferred dividends this figure js equi- 
valent to $4.00 a share on 1,657,093 com. 
mon shares outstanding, and com 
with $3.50 a share on 1,432,163 shares 
in 1928. An indication of the progress 
which this company has made may be 
found in the increases of 31.8 per cent, 
and 73 per cent in gross and net earnings 
respectively since 1925. In that year 
the company’s electric subsidiaries were 
consolidated into the West Penn Electric 
Company with consequent large econo- 
mies reflected in the rapid increase in 
net earnings as compared with progress 
of gross revenues. 

Although only about 22 per cent of 
gross earnings is derived from the com- 
pany’s water business, it is understood 
that the annual earnings derived from its 
water work subsidiaries and other sources 
exclusive of return on investments in 
electrical subsidiaries, is sufficient to pay 
all the operating expenses, taxes, interest 
on bonds and dividends on preferred 
stocks for the year. It appears that the 
policy of the company is along lines to 
develop this stability factor by the ac 
quisition of additional water works 
properties of sound value and advantage 
ous geographical location, capable of 
economical development. In addition to 
the acquisition in 1929 of water properties 
serving the cities of Alexandria, Va., Short 
Hills, N.J., and Tokoneke, Conn., the pur- 
chase of the water business of two large 
industrial and residential districts sub 
urban to Havana, Cuba, is regarded in 
some quarters as the inaugural step of 4 
new policy of expansion in the foreign 
field. Electrical output for the year 
increased 10 per cent to 1,931,047,58 
K.W.H., while water gallonage advanced 
approximately 814 per cent. Dividends 0 
the common stock are currently being paid 
at the annual rate of $1 in cash and 5 pet 
cent in stock, an extra in the form of 10 
per cent in stock having accrued to stock 
holders last July. 


AAA 


Mr. Mathew S. Sloan, president of the 
Brooklyn Edison Company and chair 
man of President Hoover’s special coi 
mittee on expedition of public utility co 
struction to assist employment, has 
ported to the President ‘positive 
accelerated progress” in the publi 
utility construction program during © 
present quarter of the year. Mr. Sloan's 
report states that ‘total expenditures” 
new construction already made this ye 
or to be made by March 31 by electti 
gas, and street railway companies ™ 
aggregate $305,000,000. This amoust® 
12 per cent higher than corresponding ® 
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ditures during the first quarter of 
1929. Since the total estimated expendi- 
tures for new construction during the year 
1930 are 844 per cent higher than for 
1929, this indicates that the construction 
now under way has been ac- 
celerated.”” New orders for equipment 
and materials to be placed during the 
frst quarter will be approximately $180,- 
000,000, or 38 per cent of the year’s 
estimated total. It would appear probable 
that total expenditures by the industry 
during 1930 will exceed estimates of 
$1,400,000,000 made at the President’s 
eonference in November. 


AAA 


Public utility earnings as issued by the 
Department of Commerce for the month 
of December, when industry reached the 
lowest level of activity in the present 
eycle, give testimony to the stability of 
the earnings trend of the public utility 
companies and the comparative insen- 
sitiveness of the group to business de- 
pression. Gross earnings for the month 
of December, 1929, increased approxi- 
mately 4.5 per cent over the previous 
November and about the same amount 
over December, 1928, while net earnings 
advanced 8.7 per cent over November 
and 9.9 per cent over the corresponding 
month of the previous year. The in- 
crease in gross revenues for December 
over November of 1929 is not out of line 
with increases for the corresponding 
months of earlier years. According to 
the report of Mr. Sloan the output of 
electricity in January and February of 
the present year has at no time been 
below the high levels of 1929. On the 
contrary, some weeks showed ‘“‘increases 
varying from 2 per cent to 414 per cent 
over last year’s figures. ”’ 


AAA 


Net earnings of American Telephone & 
Telegraph Company for 1929 increased 
approximately 16 per cent to $166,- 
189,758 after depreciation, interest, Fed- 
eral taxes, etc., equivalent. to $12.67 per 
share on 13,113,746 average shares out- 
standing during the year. These figures 
compare with $143,170,491 or $12.11 a 
share on 11,823,745 average shares out- 
standing during 1928. Operating reve- 
nues of the Bell System including parent 
and associated companies amounted to 
$1,070,794,499 and represent increases 
of 9.75 per cent and 30 per cent over 
corresponding amounts for 1928 and 1926 
respectively. Balance sheet as of De- 
tember 31, 1929, shows investments in 
stocks, bonds, notes, and advances to 
associated companies of $1,927,610,307, 
total assets of $2,477,023,550, while total 
Plant and other assets of the System at 
the end of the year amounted to 
$4,228,000,000. 

“The year 1929,” says Walter S. 
Gifford, president, ‘‘has been one of 
distinct. progress throughout the Bell 
System.” That the company is proceed- 
ing with full confidence as to the future is 
Indicated by the planned expenditure of 

0,000,000 for construction during the 
Present year as compared with a 1929 
total of $633,000,000. Of this amount 

Parent company will probably have 
o-raise about $350,000,000, of which 
$150,000,000 has been accounted for by 

Ssuance of 5 per cent debentures 
earlier in the year, about $40,000,000 by 

conversion into common stock of 414 
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TELLUS CO 


City of Boston, Mass. 


trial Southeast. 


Common Stock. 





Tni-Utilities C. orporation 


Power — Gas — Water 


SERVES 


2,400,000 People with Water 
2,100,000 with Electricity-Gas 


NE of its subsidiaries, Southern Natural Gas 

Corporation has recently closed an impor- 

tant contract with the Tennessee Coal, Iron & 

Railroad Co., one of the principal units of the 

United States Steel Corporation. 
involves the sale of about 4!/, billion cubi¢ feet of 
natural gas annually — approximately equivalent 

in heat value to the total annual gas sales in the — 


The main pipe line of Southern Natural Gas Cor- 
poration, one of the longest in the world, extends 
from the natural gas fields of Louisiana and makes 
natural gas available for the first time to Atlanta, 
Birmingham and other centers of the great Indus- 


TrrUtiuities Corporation Five Per Cent Con- 
vertible Debentures afford all the advantages of 
sound investment with the opportunity, through 
the conversion privilege, of participating in the 
profits accruing to ownership of the Corporation's 


Write for special folder FW-12 


G.L.OHRSTROM & Co. 


INCORPORATES 
Forty-Four Wall Street, New York 


Offices in principal cities 


TT 


TERETE 





This contract 


MTT CCC 








TUE Ee 





per cent convertible debentures, and of 
which a large percentage of the remainder 
will probably be raised by the issuance 
later in the year of rights to purchase 
common stock. 
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COURTAULDS LOWERS DIVIDEND 


HE annual statements and dividend 

declaration of Courtaulds, Ltd., are 
regarded in London as an important 
business indicator beyond the confines 
of the rayon industry. Hence, the re- 
cently announced reduction in dividends 
from 15 per cent for 1928 to 10 per cent 
for 1929 is indicative of the status of the 
English industry as a whole during 1929. 

Courtaulds, Ltd., including its sub- 
sidiaries, ranks as the largest and thus 
far, the most successful manufacturer of 
rayon yarns in the world. Formed in 
1913 in reconstruction of the firm Samuel 
Courtauld, the expansion of this corpo- 
ration has been one of the romances of 
industry. From an initial amount of 


$9,720,000 the issued capital has risen 
to $155,500,000, mainly built up through 
capitalization of surplus. 

Besides numerous factories in England 
the company has subsidiaries in Canada 
and India, and controls the Viscose Cor- 
poration of America. The company’s 
continental interests include participation 
in Glanzstoff Courtaulds, a German 
concern formed jointly by Courtaulds, 
Ltd., and the German Glanzstoff Com- 
pany in 1925. The Italian rayon con- 
cern Snia Viseosa is also jointly con- 
trolled by these two companies, and in 
France Courtaulds operates through a 
subsidiary under the title of La Soie 
Artificielle de Calais. 

Indicative of the position of the con- 
tinental rayon eompanies.is the fact that 
Courtaulds set*aside 44 per cent of the 
1929 earnings for depreciation on its 
continental investments. The necessity 
of this writedown and the unsatisfactory 
state of business in England account for 
the lowered dividend, and the outlook 
for 1930 certainly does not appear 
hopeful. 
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Investment Counselors 
for over a Quarter Century 





Are securities 


now attractive 
or too high? 


This is a time which dis- 
tinctly calls for sound deci- 
sions and clearly defined ac- 
tion. Wesaythis because there 
is now an unusual array of 
factors which can be easily 
misinterpreted. 


Inthecurrent bulletin, Brook- 
mireespeciallystressesthe fac- 
tors which should guide im- 
mediate investment action. 
In addition, it advises in re- 
spect to the oil industry and 
one specific oil stock; it gives 
conclusions, in respect to an- 
other large industry, reached 
after a month’s intensive 
study; it calls attention to a 
large and prospering public 
utility company. This bul- 
letin is of extreme interest to 
every investor. 


To enable you to judge the 
value of Brookmire Service, 
it will be forwarded upon re- 
quest. Fill in the coupon and 
mail today. 





BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-337 





Name 











— y 





4 & A A WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
THE FiInANc1aAL Wor.tp 











ANTI-CHAIN PROPAGANDA AGAIN 


THE announcement recently that Texas 

has granted a charter to the Texas 
Anti-Chain Association again directs 
attention to the drive against the chain 
stores which is permeating the southern 
states. The avowed purpose of this new 
organization which is, of course, sponsored 
by the independent merchants of the 
state is that of driving all foreign chain 
stores from Texas or making them pay a 
heavy tax. The association is sponsor 
for a fiery newspaper, known as “ Anti- 
Chain World,” which is being printed in 
100,000 lots and distributed throurhout 
the state by the independent retailers. 
The broadeasting facilities of several 
southern radio stations are also being 
impounded into service for the purpose of 
arousing public sentiment. It is little 
wonder, therefore, that many investors 
in chain store securities have become 
somewhat alarmed regarding the pros- 
pects of their commitments. 

The futility of this anti-chain store 
propaganda, as well as that instituted in 
other states at the present time, is best 
explained by the failure of similar an- 
tagonism during 1929. In the first place 
anti-chain legislation was not only con- 
demned by practically all leaders of busi- 
ness thought who expressed themselves 
on the subject, but the sentiment was 
crystallized in one of the resolutions 
adopted by the Grocery Trade Practise 
Conference held in Chicago last October. 
That resolution, made by independent 
merchants, characterized discriminatory 
legislation as ‘‘unsound in principle and 
law’’ and branded “‘trade action directed 
to secure the enactment of legislation 
that unjustly discriminates against 
any branch of trade or business in 


it’’ as 
trade.” 

During the past year anti-chain ‘store 
legislation was condemned in three Out. 
standing instances, thus scoring impop. 
tant victories in behalf of the chains, 
decisions in Maryland and North Caro. 
lina declared two general anti-chain stor, 
laws unconstitutional and the decision of 
the United States Supreme Court similarly 
condemned a Pennsylvania Statute aime 
at the chain drug stores. To what exten 
these authoritative decisions may gery 
to discourage similar legislation ip the 
future is doubtful, but they at leggy 
justify the view that even if such lays 
are passed they are unlikely to stand up 
when put to judicial test. 

In the same connection, in 1928, g 
chain store investigation was started by 
the Federal Trade Commission pursuant 
to a Senate resolution introduced by 
Senator Brookhart. Although the }il 
was introduced with the express purpose 
of putting the chains at a disadvantage 
it may go a long way to promote a better 
understanding of the desirability of chain 
store growth. The more light thrown on 
chain store methods, the more evident 
will become the advantages of the system, 
The Commission’s findings may go far 6 
corroborate what has already been clearly 
indicated in the Distribution Census, 
i.e., the public is paying far too high a 
price for its distribution and will continue 
to do so until inefficient factors am 
eliminated. It is impossible, therefore, 
to find any important significance in cur 
rent propaganda against the chain store 
systems, and the confidence of investor 
holding this type of security should r- 
main unshaken. ° 


“uneconomic and in restraint at 
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TEXAS PACIFIC LAND REPORT 


OTAL receipts for 1929 of Texas 

Pacific Land Trust amounted to 
$826,758, as compared with $693,484, or 
an increase of $133,274 for the year ended 
December 31, 1929. Total receipts from 
all sources for the year were $1,418,709. 
During the year oil and gas leases were 
issued covering 30,028 acres for $307,704 
in addition to which $200,000 is payable 
in oil if produced on two of the leases, 
supplementing royalty provisions. The 
itemized sources of revenue for the year 
follow: grazing rentals, $91,711, royalties 














Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 




















on oil and mineral leases $144,895, 


bonuses and rentals on oil and mineral 
leases, $423,042, interest on bills receiv- 
able $40,657, interest on deposits and 
loans, $6,315 miscellaneous, $4,352, cash 
payments on sales $12,508, and bills re- 
ceivable collected, $103,277. 

The Trust, as of December 31, 1929, 
owned 1,971,368 acres of land. A total 
of 68,800 certificates were retired during 
1929 at a cost of $1,059,526, the largest 


During the past three years the average 
retirement cost has been about $19 per 
certificate, which is in excess of the pres- 
ent market. At the end of 1929 there 
were 1.08 acres owned per outstanding 
share. There are 1,824,200 certificates 
now outstanding. The Trust has no 





funded debt or preferred stock. 






cost of retirement in any one year. 











TWO INSURANCE STOCKS 





continuéd from page 12 








$47,258,452 in 1928 to $49,168,428 in 
1929, or 4 per cent. Total per share eart- 
ings in the past two years were $5.07 i 
1929 and $5.28 in 1928. These earnings 
were received from the following sources: 


1929 1928 
Underwriting profits........... *$2.07 *$1.9 
Interest, dividends, rents...... 2.12 26 
Appreciation of securities...... — 
Profit on sale of securities. .... — #& 





*Based on 1,800,000 shares outstanding until 
December 14, 1929. 


The slight decline in 1929 results can he 
attributed to the lack of security galls 
Depreciation in the value of security 
holdings was negligible, amounting 
to $18,951 on investments of more 
$90,000,000. 

The company has never published § 
list of its security holdings, but it isu 
derstood that more than 70 per 
of invested funds are in bonds and pit 
ferred stocks. Bond investments % 
January 1, 1930, were classified 5 
lows: state, provincial, municipal, 
county, $19,087,986; railroad, $16,372, 
945; government, $9,666,420; PP 
utility, $4,340,950; miscellaneous,$3,4" 
075. Preferred and common § 
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BARNSDALL CORPORATION 


1929— Eleventh Annual Report — 1929 
To the Stockholders: 


The Eleventh Annual Report of Barnsdall Corporation and its Subsidiary Companies 
covering the year ending December 31, 1929, is submitted herewith. 


TU : There have been no material changes in the capital 
CAPITAL STRUC RE structure of. the Corporation since the last aed 
report. All of the bonds of Barnsdall Corporation have been retired. ‘ 








: Overproduction of petroleum in the industry continued and stocks 
QPERATIONS increased at a rapid rate throughout the year. Conservation 
efforts encountered serious resistance during the early part of the year. Toward the end of the 
year, however, production of crude petroleum was approximately balanced with consumption. 
The Refining Division of the oil industry is in an unsatisfactory condition, prices for refined 

ucts at the refineries being generally unfavorable. Because of the conditions existing in the 
refined oil markets, tne Corporation's Refineries were operated during the past year at only 
about 50% of their capacity. 


4s a result of unstable conditions, operations of the Corporation have been carried on in 
harmony with “proration” programs in effect in various fields. Asan instance of the Corpora- 
tion's co-operation in this movement, the Barnsdall-Rio Grande properties at Elwood Terrace, 
Santa Barbara, California, have an actual flow of 48,000 barrels per day, but under the prora- 
tion agreement only 20,667 barrels are being produced. Operations in other fields Were also 
reduced to a great extent. 


Competent engineers report the proven oil reserves under the properties of the Corporation to 
be greatly in excess of any heretofore reported. 


Realizing the growing importance of retail and wholesale marketing outlets for the refined 
products of the Corporation, the distributi division facilities have been increased through 
purchase of an 85% interest in The Brownell Corporation, with headquarters at Sioux Falls, 
South Dakota. This unit operates twenty-nine bulk stations and thirty-six retail service sta- 
tions in Iowa and South Dakota and is gradually extending its operations in line with the 
general policy of the Corporation. Tne Corporation has also added six bulk stations and 
twenty-eignt service stations to its distributing system in the States in which it has heretofore 
operated, the total facilities in this department being as follows: 


Bulk Service Stations Total 

State Stations Owned Leased Stations 
LS 5's. Vela sieNle wl nieiw et 22 12 23 57 
Eg oon tele 4 ress wialace oie 48 5 7 Dae 19 
Rs See 32 17 102 151 
I os Ov cies piace Fe Seas 40 : 11 120 171 
NII. 3 ore <x oa- 6.0 co istcce bo 50 49 31 130 
Total (Barnsdall) Stations... 153 94 281 528 
Brownell Corporation. ...... 29 28 8 65 

Pe ee 182 122 289 593 


The Iand and Geological Department has been active in protecting future operations of the 
Company. Ds to expiration of leases, or as a result of drilling having indicated taat the area 
would be unproductive, a total of 56,000 acres was surrendered. Carefully selected leases were 
purchased through the various prospective fields, aggregating 140,000 acres, with a net increase 
jnunoperated acreage of over 80,000 acres as compared with that at the end of 1928 

During the year, subsidiary companies completed 111 wells, of which 70 were oil wells, 3 were 
gas wells and 38, unproductive. The daily average net production during the year 1929 was 
27,581 barrels, compared with 25,919 barrels in 1928. Of the 1929 production, less than 1% 
was in the heavy oil class. 

Asummary of acreage and wells in which the Corporation and its subsidiaries owned interests 
on December 31, 1929, follows: 











The several subsidiary companies produced the following products during the year: 
I RO DE) bo 60s cwhivisiewadeederutacesceas 8,831,810 
Ce Ie IO oa oie aoc ct meme nncecuetatan ene 10,067,105 


Mere Og tre ae es pala ema eal are 22,736,652 
Refined Petroleum Products—Gallons.........0........ 122,324,704 

efined Petroleum Products (Coke—Tons).............. 7,726 
Pe  CEONIIN od oc aw ce lacide atte s cette ho mae ss 17,123 


Gross sales of all products for the year amounted to $31,285,004.14, an increase of $2,200,172.95. 
Net Income for the year after all expenses, including interest and taxes, amounted to $14,- 
327,501.91, as compared with $10,717,092.47 in the preceding year. After deducting deprecia- 
tion, depletion and development charges of $7,123,177.73 and adjusting losses applicable to 
minority interests, the balance applicable to the outstanding stock of the Corporation was 
$7,205,151.56, as compared with $4,039,861.00 for tne preceding year. The net earnings for 
1929 were equivalent to $3.20 per share on 2,247,602 shares (including 31,100 shares purchased 
by the Corporation during the latter part of the year), as compared with $3.13 per share on an 
average number of shares outstanding during the preceding year of 1,288,592 shares. All 
drilling and intangible development costs incurred during the year, amounting to $2,686,704.50, 
were charged against earnings. 

Attention is called to the fact that reserves set aside out of earnings 
for the year for depletion and depreciation have been more than sufhi- 
cient to cover all additions to property account during the year. The 
ratio of net current assets to net current liabilities on December 31, 
1929, was 4.36 to 1. 


The average price received by the Corporation for its crude production in 1929 was $1.42 per 
barrel, compared to $1.38 in 1928 and 1927. 


Other statistical data on the operations of Barnsdall which may be of interest follow: 
Number of Employees 


ida asie: 4c gue mae ane cgi ae gk eactpalack diel adver 2,421 
Number of Tank Cars Owned or on Purchase Contract... .. 1,081 
Autos, Trucks and Tractors Owned....................5- 438 


I ire CN oie wie civic ceig aie 5 oA parhase wed caeeken 468 
Number of Pump Stations 


SS ee a en Pee ee 19 
Crude puerge SN CPOINONDN Sos cicidis cine cceeecccecie-s 2,352,000 
Refined Oil Storage Capacity (Barrels)................... 1,039,755 


Stockholders of tne Corporation increased during the last quarter of 1929 from 8,433 to 11,618— 
a gain of 38%. 

Consolidated Balance Sheet and Statement of Income of Barnsdall Corporation, including all 
of its subsidiary companies fully owned or controlled, are appended. 


E. B. Reuser, President. 
By order of the Board of Directors, 


M. C. Brusu, Chairman. 





Consolidated Statement of Income 
For the Year ending December 31, 1929 
Barnsdall Corporation and Subsidiary Companies 


Gross Operating Income 


$31,285,004.14 
OPERATING CHARGES: 


$16,049,408.27 
1,028,805.28 


17,078,213.55 


$14,206,790.59 
324,678.76 


$14,531,469.35 





PEO y GE AEN eos 5 no a tele ease bow secew oes 
NGM OGPAGINS DIOOUIG ooo oc sci ccevecvceses 
Income before Deductions 
DEDUCTIONS: 
Interest on Funded Debt 
Other Interest 


Re piett Pixs aca aher che o/eraeapgrats $ 171,117.28 
32,850.16 203,967.44 
$14,327,501.91 


Profit before Other Deductions 
OTHER DEDUCTIONS: 








0 ER Ae A ee re 3 2,721,287.42 

Depletion and Lease Abandonments............. 1,715,185.81 

Intangible Development Costs.................. 2,686,704.50 7,123,177.73 
Net Profit 


SCR CP ee ee $ 7,204,324.18 
Loss Applicable to Minority Interests............. 837.38 


Net Profit Accrued to Corporation $ 7,205,161.56 








Consolidated Balance Sheet, December 31, 1929 
Barnsdall Corporation and Subsidiary Companies 


Oil & ACREAGE 

Gas Wells Operated Unoperated 
PROC CR ere 1,020.00 
RI sack os x epuacemeiers 124 1,301.26 4,330.49 

BIR 5 coal 4.<G-0 5/03 ob.n-o-x's's 13 172.00 
I ia dos din 'oa 0 oo Bros 22 120.00 80.00 
No ais Gare 5 a iste oxo 60s 136 2,692.00 150,326.37 
IR > vig load a wie.» 40 ete: 215.00 
eee 29,775.00 
ER, sie 6: 5 oS wens se 6 1,790 36,880.10 50,848.22 
es Se es 184 3,301.04 826.00 
ER 291 4,355.50 139,25 
EES Costs 6 a4 5 5 lol pare a tine 177 4,519.08 91,583.84 
Ne WHBEINIB. . 56:0 sc ccnccs 316 22,527.93 4,030.24 
3,053 75,868.91 333,174.41 

ASSETS 
PROPERTIES: 


$81,292,833.15 


Oil, Gas, Mining and Miscellaneous Properties... . . . 
Less; ie 28,552,960.43 


: Reserves for Depreciation and Depletion... .. $52,739,872.72 


INVESTMENTS IN AND ADVANCES TO OTHER COM- 
PANIES NOT CONSOLIDATED: 


Investments in Shares and Bonds............. 


$ 575,788.31 
Advances to Other Companies................ 385,000.00 960,788.31 
SINKING FUNDS: 
Sinking Fund for Redemption of Barnsdall Oil 
moans of California First Mortgage Bonds... . 42,500.00 
SDALL CORPO 2 TREASURY 
at PAR VR One oc eemte 1,045,625.00 
CHARGES TO OPERATIONS..........---++ 171,876.16 


CORRE ASSETS: 





RE reer eet ae $ 2,832,886.34 
ee ene ore 146,648.71 

Accounts Receivable. 2222722222222 222LD200I%% 2,261,085.83 

Current Inventories of Crude and Refined Oil, at 
prey reee : 1,535,859.32 

Inventories of crude Ollin Storage, at Market..... - 3,045,881.87 

‘ | 1° SRR ’ “ 
Inventories of Supplies, at Cost... .............. 779,375.24  10,649,698.68 





“TOTAL Assets 


ee 


$65,610,360.87 


ae 


ee 
120 Broadway 
ee 


February 25, 1930 


MARCH 12, 1930 


BARNSDALL CORPORATION 


SS — 


LIABILITIES 


CAPITAL STOCK OF BARNSDALL CORPORATION: 
(Par Value, $25.06 per Share) 


LASS A Ciass B 
po Re $71,250,000.00 $28,750,000.00 
pif er eee 14,825,200.00 28,716,625.00 
oo A ee $56,424,800.00 $ 33,375.00 $56,458,175.00 
DIVIDEND SCRIP OUTSTANDING...........2eeee008 5,229.37 
CAPITAL STOCK AND SURPLUS OF SUBSIDIARY COM- 
PANIES NOT OWNED BY BARNSDALL CORPORATION 750,044.95 
FUNDED DEBT OF SUBSIDIARY COMPANIES: 
Barnsdall Oil Company of California, First Mort- 
ui Serial 7% a ——r vagy ano da ‘i $ 42,500.00 
scellaneous chase oney gations an 
Equipment Trust Notes. ...........ccececcee 76,402.55 118,902.55 
CURRENT LIABILITIES: 
Ansoman Fevenes Dalek a cio 4 BURG 00s: ARE ATS $ 1.613,501. 
I IN bk ods Cagiderck acme geaket bd P 326. 
Accrued Taxes. Se eee i AS eer re aet 806,607.72 2,435,435.49 
WAGUI BUMOEOE.c . 5. caw 5. Biiascccasswactenee th 5,842,573.51 
FOCAL LAADUITIOG oso Sidi diesen. cc cecedeeseng ee 


$65,610,360.87 
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FURTHER 
BEAR MARKET 
AHEAD? 


The recent bear market ran from mid-Septem- 
ber to mid-November—a period of only two 
months. The subsequent recovery has regained 
40% of the loss. 


The bear market of 1923-24 ran fourteen 
months; that of 1919-21, twenty-one months; 
that of 1916-17, fourteen months and that of 
1912-14, about two years, before conditions were 
again sound and normal. 


MORE LIQUIDATION? 


Is it probable, or possible, that the decline of 
two months entirely completed necessary liqui- 
dation and are we again in a broad bull move- 
ment? Obviously, a two months’ decline has 
not so developed, in previous bear movements. 


But, fundamental conditions are quite differ- 
ent today, in many ways, from those existing 
in the previous bear movements mentioned 
above. Is this the all-important factor—rather 
than the extent of time covered by the liquida- 
tion? 


These questions are discussed, specific con- 
clusions drawn to aid investors in handling their 
capital, in a Analysis, just released. 
Copies are available for distribution, FREE. 


Simply ask for FWMR-8 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 

















National Water Works 
Securities 


For complete information ask for MC-9 


DETWILER & Co. 


INCORPORATED 


Financing—Engineeringe—Management of Public 
Utilities—Ofiices in principal Eastern cities 


New York 











1l Broadway 
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INDUSTRIAL 
BANKING 


Its Contribution to 
Modern Business 








Every investor should 
read this important 
analysis of a branch of 
the Banking Industry 
in which safe and 
profitable investments 
may be made. 

Mail coupon below for this 
thirty page booklet ; also de- 
tailed information on the 
BOND & SHARE UNITS 
of INDUSTRIALCREDIT 


CORP. whichare offered TO 
YIELDNINEPERCENT. 


Felix Auerbach Go. 


Sole Distributors 
280 Broadway 


New York 














market prices as of January 1 consisted 
of railroad, $20,951,900; miscellaneous 
industrials, $15,761,040; public utility, 
$9,265,300; bank and trust companies, 
$1,399,100. In view of the large bond 
holdings and the generally unsatisfactory 
conditions in the bond market during the 
greater part of 1929, it is not surprising 
that appreciation in the value of securi- 
ties was lacking. It is understood that 
funds received from the. sale of stock in 
December last have been invested in 
high yielding securities. 

The January 1 balance sheet shows 
capital and surplus of $72,325,632, which 
together with 40 per cent of unearned 
premium reserve gives the stock a liqui- 
dating value of $37 a share based on 
2,400,000 shares now outstanding which 
compares with $35 a share at the end of 
1928 based on 1,800,000shares. The 1929 
figures do not include reserves for con- 
tingencies and dividends amounting to 
$5,000,000, or $2.08 a share. 

Home Insurance is currently quoted 
over the counter at New York around 
$48 a share. Dividends are being paid 
at the rate of $2 a share annually, which 
gives a yield of $4.16 per cent. For such 
a conservative company the return is 
attractive and the stock at present ap- 
pears to offer some possibilities for long- 
term holding. 

Camden Fire Insurance Association is 
one of the oldest fire insurance com- 
panies in the United States, having been 
originally formed in 1841 as a mutual 
company. The status was changed to a 
stock company in 1870. It operates in 
all but three States and writes a broad 
line of imsurance. risks including fire, 
automobile, tornado, earthquake, and 
other classes. 

The company has greatly improved its 
loss ratio in the past few years, and re- 
flection of this is found in the under- 
writing profits. While underwriting’ re- 
sults showed a decline in 1929 over 1928, 
they have increased substantially over 





previous years. 
profits amounted to $300,554, in 1928 
to $574,946, in 1929 to $469,538. Total 
profits in the past two years amounted 
to $1,592,610, or $3.98 a share in 1928 
and $894,506, or $2.24 a share in 1999 
The following table gives the sources of 
earnings: 


In 1927 underwriting 





’ 1929 1998 
Underwriting SS ee *$1.17 #143 
Interest, dividends, rents...... 1.54 138 
Appreciation of securities... ... t.83 97 
Profit on sale of securities... .. 36 9 

*Based on 400,000 shares. Depreciation, 


It can be seen from this that deprec- 
ation value of securities was entirely 
responsible for the decline in earnings 
witnessed in 1929. The appreciation 
that has occurred in the security markets 
since the end of the year has probably 
benefited the company, and it is reson- 
able to suppose that the value of securi- 
ties has recovered substantially. A list 
of the company’s holdings is not ayail- 
able, but it reported that the majority 
of funds is invested in common stocks, 

The balance sheet at the end of the 
year shows capital and surplus of $7,306,- 
744 which, together with 40 per cent of 
unearned premium reserve, gives a 
liquidating value of about $23.69 a share, 
which compares with $22.50 a share at 
the end of 1928, based on 400,000 shares 
outstanding. 

Capitalization has shown no change 
since 1925 and consists of 400,000 shares 
of $5 par value. Dividends have been 
paid regularly at varying amounts since 
1873 and in November, 1929, the stock was 
placed on a regular basis of $1 a share. 

The stock is currently quoted on the 
New York Curb and Philadelphia Stock 
Exchanges at around 28, and at this price 
gives a yield of 3.6 per cent. In view of 
its satisfactory past record and the 
probability that a good increase in earn- 
ings will be shown for the current year, 
the issue appears attractive for long-pull 
commitments. 














Vv ; 
STOCKS ON INSTALLMENT PLAN 


(THE rapid development of sale of equity 

stocks on the installment plan raises a 
number of interesting questions, particu- 
larly those of the liabilities of the seller 
and the purchaser in the event that a 
severe market decline carries the valua- 
tion of the stock far below the price at 
which it was purchased under the install- 
ment contract. One such case was re- 
cently decided in favor of Henry L. 
Doherty & Company in the City Court of 
New York. The Doherty contract for 
the sale of Cities Service common stock 
on the installment plan has a clause to the 
effect that should the purchaser default 
in a payment he will be repaid on the 
basis of the prevailing market price on 
the 15th day of the preceding month in 
proportion to the amount of his payments 
actually made. Several purchasers of 
Cities Service common stock, whose con- 
tracts had been made on the basis of a 
price approximately mid-way between 
the 1929 high and low prices, defaulted in 
November 1 payments, after the stock 
had declined sharply in the general liqui- 
dation, and claimed refunds on the basis 
of the October 15 price of $67 per share. 
In the New York case the court ruled 
that, although the payment due Novem- 
ber 1 was not made, the actual default 
could not be considered to have taken 


place until a month later. This ruling 
was made on the ground that, had the 
price of the stock continued to rise, the 
purchaser would have been allowed one 
month’s grace in which to make good the 
payment, if the latter had not been made 
on November 1. In construing the con- 
tract in such a way that the actual de 
fault is stated to have taken place on 
December 1, the price which prevailed 
on November 15 rules in settling the con- 
tract. The stock had declined much 
further by November 15, and the plain- 
tiff was not able to claim any refund. It 
was the opinion of the court that aly 
other interpretation of the contract would 
give the installment purchaser an unfait 
advantage in that it would allow him to 
profit at the expense of the seller from § 
market movement which affected bo 
adversely. ™ 

The decision of the local court may 20 
be final, and other litigation on this sub- 
ject may be carried on, but it appears very 
unlikely that any decision will be handed 
down which will protect the purchaser 
from the loss involved in a mal 
decline which carries the stock materially 
below the contract price. This, ir 
the case of a margin purchase (Will 
is, after all, directly comparable), * 
a risk which the buyer must 
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PUT ASIDE 
54 CENTS A DAY 
—FOR $2,500.00 


OU’LL never miss this small 

amount; one fine day you will 

have $2,500—or more—cash in 
hand. It will seem like finding the 
money—it will do some wonderful 
things for you and yours, 


More than 165,000 people use 
the Investors Syndicate plan. Let us 
tell you about it. Return this ad- 
vertisement with your name and 
address for payment schedules and 
full information. 
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gas business in Los Angeles and southern 
California, and about one-third of the 
electric light and power business of Los 
Angeles. Of its revenues, about 80 per 
cent are derived from the sale of natural 
gas and 20 per cent from the sale of elec- 
tricity. Net income for 1929, giving full 
effect to earnings of subsidiaries acquired 
during the year, was equal to $5.61 a 
share on the average number of shares 
outstanding during the period. Prospects 
for the current year are decidedly promis- 
ing with the likelihood that earnings will 
be further augmented. At current price 
of around 95, the issue is selling on a 
favorable price to earnings ratio and 
would appear to hold further possibilities 
marketwise. 

In the Louisiana-Texas area, embracing 
the rich Amarillo and Monroe reserves, 
negotiations are reported in progress for 
the creation of an extensive self-contained 
natural gas system. Electric Power & 
Light Company, a subsidiary of the 
Electric Bond & Share system, and United 
Gas Company are the principals involved. 
Together, these companies control 47 
per cent of the Mississippi River Fuel 
pipe line company, carrying gas a distance 
of 450 miles from the Monroe fields to St. 
Louis, Mo. Electric Power & Light, 
through its principal natural gas subsid- 
iary, Louisiana Gas & Fuel Company, is 
interested in Memphis Natural Gas 
which operates a pipe line from the 
Louisiana fields to Memphis, Tenn., in the 
Interstate Natural Gas Company, tra- 
versing the territory lying between the 
Monroe reserves and New Orleans, La., 
and in Palmer Corporation, controlling 
many thousands of acres of valuable gas 
reserves and having contracts with the 
Southern Natural Gas Corporation, a 
420 mile pipe line recently completed to 
connect the Louisiana reserve acreage 
with Burmingham, Ala., and Atlanta, Ga. 

Per share earnings of $2.98 for 1929 
are expected to be further augmented 
during the current year, with estimates 
running between $4.00 and $5.00. On 
this basis, consideration could be given 
to the common selling at about 72 for the 
purpose of establishing a promising 
position in the industry. 











LONE STAR GAS 





Lone Star Gas Corporation, controlled 
by the Crawford interests of Pittsburgh, 
also identified with Columbia Gas & 
Electric Company, operates over 3,000 
miles of main and tributary lines in the 
States of Texas, Oklahoma, Iowa, Wash- 
ington, Idaho and Oregon. Management 
has proved itself quite competent with 
earnings showing a progressively upward 
trend since organization. Net income for 
1929 of $1.82 a share on the 3,595,325 
no par common shares outstanding com- 
pares with $3.34 a share on the 1,438,130 
capital shares outstanding in the pre- 
ceding year. An annual dividend of 80 
cents is being paid on the common, pre- 
sently priced around 38 on the New York 
Curb Exchange. 

National Fuel Gas and Lone Star Gas 
deserve consideration for semi-speculative 
purposes and Electric Power & Light and 
Pacific Lighting are entitled to invest- 
ment recognition. 





BANISHING FAKE PRICEs 


ONE of the main difficulties confront: 
the newspapers in publishing the bid 

and asked prices for over counter securi. 
ties is in determining whether the figures 
are bona fide, since this is a more or legs 
uncontrolled market. In the past tha 
gap resulted in printing quotations which 
did not reflect the actual market and 
enabled some firms to get prices quoted 
which did not exist, but were employed 
to give their securities a false value. 

During the last few months with the e. 
operation of the State’s Securities Bureay 
and the Unlisted Securities Dealers Aggo. 
ciation, newspapers are placed in a better 
position to suppress fake quotations 
Most of these prices are now supplied by 
members of the association, and secuyi. 
ties which are inactive are marked by g 
special symbol. 








CHAIN STORE STOCKS 
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apparel requirements of the busines 
woman and the wage earner’s family, 
Lerner Stores should continue its favor. 
able record of growth in sales and ear. 
ings. Immediate future sales are e.- 
pected to be stimulated by the introduc. 
tion of new women’s fashions, and in the 
event of any further curtailment of buy- 
ing power on the part of the public, the 
chain should also benefit from the in- 
creased sales to persons who are forced 
to economize in their purchase of clothing. 
The stock, which sold as high as 72% 
during the past year, appears relatively 
undervalued at current prices of 48 and 
while the yield is not unusually attractive 
it appears to offer a speculative oppor 
tunity from the standpoint of long pull 
market appreciation. 


4 Scuirr Company, from a small begin 
ning of a single small shoe store in 
Marion, Ohio, in 1914, has developed 
largely through the acquisition of stores, 
the shoe department of department 
stores and small chains of shoe stores, and 
now counts 159 units in its chain. The 
Schiff chain is unique in that its units 
are in no way standardized with regard 
to a distinctive store front or uniform 
paint and many of the stores do not 
even operate under the Schiff name. 
Expansion has been accomplished along 
somewhat different lines than that 
usually connected with similar chaits 
but the policy of maintaining ‘the old 
name on a newly acquired store 
proved successful in numerous localities 
Schiff has been extraordinarily su 
in taking over the operation of the shoe 
departments of department stores all 
operating them on a_ profitable bass 
where previously consistent losses 
occurred. This division of the busines 
represented about 70 per cent of tht 
company’s gross a few years ago, but the 
acquisition of a large number of 
local shoe stores has changed this 0 
dition and now less than 40 per cett 
the units are shoe departments. ; 
The company has made a specialty 
featuring low priced shoes, in ‘the pi 
range from 50 cents to $6, and sem 
the entire requirements of the fail 
from infant and children’s shoes to {0 
wear for both parents. In this divs? 
of the business there is little seas0ts 
fluctuation in sales and no style 
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COMPANY 


BALTIMORE 


Including its Subsidiaries 


ASSETS 
Cash and Due from Banks - - - - += - = = = = 
Open Accounts, ventana Senephannen ona Industrial Lien 
Obligations - - va ee oe ee oe 
Motor Lien Retail Time Sales Notes Tk 2 ee 
Sundry Accounts and Notes Receivable - - - - - - 
Customers’ Liability on Foreign Drafts (K. M. & Co., Ltd.) 
Repossessed Cars: Companies’ and Trust’s Possession, 
Depreciated Value - - - - - - - - - = = = 
Investments: 
Vermont Acceptance Corporation, Burlington (%Purchase) 
Aviation Credit Corporation - - - - - - - - - 
Commercial Credit Management citined eg * 
Sundry Marketable Securities - - - . 
Sinking Fund Collateral Trust Notes, Series “A” - - 
Due by Employees in connection with Purchase of Stock 
Deferred Charges: Interest and Discount Prepaid, etc. - 
Furniture and Fixtures (Cost $1,172,897.46) - - - - 


LIABILITIES 

Unsecured Short Term Gold Notes - - in ae ph 
Unsecured Short Term Acceptances Payable (K. M.&Co.,Ltd.) 
Collateral Trust Notes Payable, Short Term (Omaha Subsidiary) 
Collateral Trust Notes Payable, Series “A” due 1934 - - 
Collateral Trust Notes Payable, Series “A” due 1935 - - 
Notes Payable, Seousedaminaies: Canadian Co., and K. M. & 

Co. Tad.) - - cS Mas SR ae nC ms 
Sundry Accounts Peenbide. ee 
Accrued Federal and Other Taxes - - - - 2 + 
Reserve for Federal Income Tax (Due 1930) - - - = 
Contingent Liability on Foreign Drafts Sold (K.M.&Co.,Ltd.) 
Contingent Reserve (Margin Due Customers only when Receiv- 

ables are Collected) - - - - - - - = © = 
Dealers’ Participating Loss Reserve - - 
Reserve for Possible Losses - - 
Deferred Interest and Charges ne 
Capital Stock: 


Consolidated Financial Statement as of December 31, 1929 


COMMERCIAL GCREDIT 


Preferred Stocks, Subsidiary Companies - $3,000,000.00 
Minority Common Stock and Surplus, 

K. M. & Co., Ltd., 2,808 Shares- - - 37,511.45 
First Preferred ($8, 000, ~_* — ‘ A703 

$4,000,000 — 7%) - - - 12,000,000.00 
Preferred, Class “B’—8% - -  4,000,000.00 
Class ‘‘A”’ Severe, Series An $3. 

(Preference) - - 15,000,000.00 


Common, 1,037,052 ol (No i 


24,405,903.80 


POY LALILASLOY LULU) LOLOL 


$ 23,558,758.16 


43,470,935.82 
103,077,573.52 
1,315,030.75 
15,904,695.13 


157,265.82 


470,861.16 
500,000.00 
1,131,819.70 
1,131,865.25 
260,689.70 
284,940.04 
1,026,559.16 
5.00 


$192,290,999.21 











$78,007,800.00 
1,598,085.20 
1,559,400.00 
4,083,500.00 
4,167,000.00 


10,740,255.31 
1,996,687.33 
133,878.34 
759,755.20 
15,904,695.13 


4,465,029.01 
3,197,565.81 
2,059,895.44 
5,174,037.19 


58,443,415.25 








$192,290,999.21 








COMMERCIAL GREDIT COMPANIES 





NEW YORK MONTREAL 











COMMERCIAL CREDIT COMPANY — BALTIMORE 


COMMERCIAL CREDIT CORPORATION COMMERCIAL CREDIT TRUST 


CHICAGO 
COMMERCIAL CREDIT COMPANY, Inc. KEMSLEY, MILLBOURN & CO., Ltd. 


NEW ORLEANS NEW YORK 
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ANNOUNCING 


THE 





M<S 


NEEL 








INSTITUTE 





: McNEEL INstTITUTE OF INVESTMENT EpucarTIoN, Inc., 
has been established under the laws of the Commonwealth of 
Massachusetts to provide sound and practical investment edu- 
cation for men and women of all ages, through both lecture 
and correspondence courses. 


The initial course—a practical course in the 
fundamentals of successful stock market investment—is being 
conducted by Mr. R. W. McNeel, President of the Institute, 


personally. 


This course will consume ten weeks, and the lec- 
tures will be held each Tuesday from 6:30 to 8 P. M. 


Registration can be made at once by using the 
- attached coupon or through the offices of the Institute, 126 


Newbury Street, Boston. 


Further details, if desired, regarding this course, 
the correspondence course, and day courses, will be gladly sup- 
plied upon request at the offices of the Institute. 





MSNEEL 


126 Newbury Street os 


Market Investment. 





MT cn¢ubeaess sess nnes 
ME: (.coc she wekbbes 
—o”~,,),  vecture Course 
De FW-3-12 
ES | 


INSTITUTE 
of INVESTMENT EDUCATION, Inc. 


Please enter my enrollment in the McNeel Institute 
to receive course SM-1 in Practical and Applied Stock 


Attached you will find my check for $20 made pay- 
able to the Treasurer of the McNeel Institute to cover 
the complete tuition for this course. 


POCO EEE eee teers esece 


° 
Signify by cross X 


Boston, Massachusetts 


Corres. Course oO 2 RR RSI 


San eee, 











for merchandise is sold strictly on an 
economy and utility basis. The chain 
also includes a few stores which dis- 
tribute shoes for as High as $10 and $12 
per pair featuring style, but in the event 
that certain styles do not move they can 
be quickly turned over in any of the lower 
priced outlets at either a small profit or a 
negligible loss. The company does no 
manufacturing for its own account but 
makes all purchases direct from the large 
shoe manufacturers. It is not, therefore, 
subjected to important inventory losses 
for only a four months’ stock is main- 
tained. Because of the staple character 
of the business, the company is in a posi- 
tion to take advantage of factory outlet 
merchandise which can be purchased in 
large volume and turned over at a quick 
profit. 

While the expansion of the chain has 
been progressive for several years past, 
the largest number of stores were added 
during 1929, when the chain was in- 
creased from 85 to 159 units. In any 
ordinary chain store system the doubling 
of the number of stores in a single year 
would have cut sharply into earnings, 
but in the ease of the Schiff all new stores 
acquired had been previously operating. 
It will be noted in the accompanying 
tabulation that while sales increased 
71.4 per cent over 1928, earnings also 
increased 70 per cent. Earnings were 
equivalent to $4.45 a share for 1929 as 
compared with $2.38 a share in 1928 on 


28 


the basis of the same capitalization. The 
expenses which attended the cost of 
acquiring the 74 new units was deducted 
before arriving at the per share earnings 
for 1928, and as the operation of the new 
units is usually more profitable in the 
year fc lowing their acquisition because 
of added economies, earnings of the com- 
pany during 1930 should continue the 
favorable increases of the recent past. 
On the basis of the present chain without 
regard for future expansion, a sales volume 
of around $11,000,000 should be devel- 
oped during 1930. The current annual 
dividend rate is $2 a share which came 
as a result of an increase of the $1 annual 
rate last November. As future expan- 
sion will be along more conservative 
lines, the management should be in a 
position to pursue a more liberal policy 
with regard to dividends. 

As a well managed chain serving the 
requirements of the average family on 
an economy rather than a style basis, the 
favorable earnings record of the company 
in recent years should be maintained. 
The fact that January sales recorded a 
40.5 per cent increase over the same 
month of 1928, and February sales (par- 
tially estimated) were up 46 per cent, 
gives evidence to maintenance of sales 
volume in 1930 despite the belief that 
there would be a retrenchment on the 
part of the purchasing public. The 
stock, which sold as high as 79 during 
the past year, appears undervalued on a 








basis of current earnings around 
levels of 29 and in addition aff 
comparatively high yield of 6.8 


AAA 


Present 
Ords the 
Per cent, 


This article is prepared on 5 : 
probabilities. These stocks should no he 
thought of as investments and should 
given consideration only by those who are 
prepared to assume the speculative risk: 
involved and who have a well-diversie, 
list. 








Vv = 
AUTOMOTIVE STATISTICS 


A CLEAR indication of the trend of auto. 

mobile sales to consumers is seep in 
the following tabulation. Registration, 
figures as given represent the total fo 
17 states of the United States for th 
month of January, and while this repre. 
sents only about one third of the enti 
country, the geographical diversification, 
of reporting states indicates that the 
figures given herewith present a fairly 
true picture of the country as a whole: 








Registration 17 states 


January January 
Make 1930 1929 Change 
cars cars % 

er 224 198 +13 
Gen. Motors.... 16,065 13,835 +16 
Chrysler (all).... 3,326 5,851 -43 
Hudson (all).... 1,579 3,249 -51 
AS 7,619 21,886 -19 
| re 779 1,474 -47 
Serre 363 494 -% 
Studebaker (all) . 776 1,225 36 
Willys-Overland. 1,174 3,583 -66 


Production of motor vehicles in the 
United States and Canada for January, 
1930, has been officially reported at 
283,477 units, which compares with 
422,538 in the same month of last year, 
the decrease this year amounting to about 
33 per cent. Preliminary production 
figures for February, 1930, for the United 
States and Canada show upwards of 
320,000 units were turned out during 


| this month. While this represents a gain 


of about 13 per cent over the previous 
month it compares unfavorably with the 
18 per cent gain which February, 192%, 
figures showed over January of last year. 


Vv 
SERVEL’S DEFICIT | 


CONTRARY to preliminary announce 
ments of a substantial profit for the 
past year, Servel, Inc., and subsidiaries 
show a loss of $599,887. Mr. F. E. Smith, 
president, had the following to say 1 
regard to the disappointing showing: 

‘* At the end of the first half of the year, 
and also at the close of the third quarter, 
substantial and satisfactory net earning 
were indicated. At the end of the yeit 
notwithstanding the peculiar conditions 
of the fourth quarter experienced by mut! 
American business, the results would have 
been encouraging but for extraordinaly 
deductions necessitated by the wer 
pectedly disappointing results of the 
year’s operations in the compres 
division and the adjustments i 
division consequent upon the alll 
taking of inventory.” 

In the compressor division, sales fel 
off considerably as a result of 10 
competition, and serious losses meum 
However, substantial reductions of 
ventory value were ‘‘adequate and 
ther inventory reduction ought not to be 
necessary.” Net sales for the yee 
amounted to $13,080,391, net 0 
profit amounting to $961,610. 
inventory adjustments and other chart® 
a net deficit of $599,887 was su! 
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gAlL OPTION BONDS 





St” 
gonctuded from page 6 


— ee 
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ints above the current market, and the 
comments made in connection with the 
B.& 0. issue as regards the small premium 
for the conversion feature, also hold good 
here. In view of the large economies and 
inreased per share earnings possible 








under the Rock Island-St. Louis-San 


Francisco consolidation, now virtually 
assured, a ten-year call on Rock Island 
common stock at $125 per share has very 
interesting possibilities. 


4.Curcaco & NORTHWESTERN convert- 
ible 434s, 1949, may be. regarded as a 
moderately attractive purchase for long 
tem holding at current prices around 99, 
4s the stock option is valid for ten years, 
starting July 1, 1930. However, the bonds 
are convertible on a price basis of $105 
ashare for the common, which is about 20 
pints above current levels. The stock is 
a sound equity holding with good long 
tem possibilities, but on the basis of 1929 
and indicated 1930 per share earnings, 
no substantial advance in market price 
in the near future seems likely. No 
merger movements of significance are 
apected in this situation, in the near 
future at least. The I. C. C. consolida- 
tion plan proposes the addition to this 
northwestern carrier of a new Chicago-to- 
the-Gulf route, which the road probably 
has no desire to develop. 


4 Missournt Pactric 5s, “A’’, 1949, 
we convertible at any time on or after 
May 1, 1931, into common stock at $100 
pr share. The future market action of 
this road’s common stock is in some 
measure dependent upon the liquidation 
of the large accumulation of dividends 
m the preferred stock. If the road’s 
pan for issuing common stock at par in 
wayment of the preferred dividend arrears 
goes into effect, as now appears probable, 
the way will be clear for dividend pay- 
nents on common, but the per share earn- 
ing power of the road will be very materi- 
ily diluted as a result of the large in- 
trease in the common stock capitalization. 
Preliminary reports indicate earnings of 
ahout $10.40 per share of Missouri Pacific 
tmmon for 1929. However, if earnings 
ir that year are calculated on the basis 
ithe number of common shares which 
wuld be outstanding if the preferred 
«eumulations were liquidated through 
Suance of common stock at par and 
suming complete conversion of the 514% 
teent bonds, the result would be about 
8 per share on the common, including 
indistributed equity earnings of about 
1.50 per share. From this viewpoint, 
Missouri Pacific common stock does not 
‘pear undervalued at current levels 
wound 92 and the convertible bonds are 
‘sequently to be regarded as attractive 
wly as a long pull holding. New pur- 
thases might well be deferred until the 

mds are available at or below 105, the 


bieeat which the bonds are callable after 


y 1, 1934. However, over the next 
Ye years, the bonds should prove to be a 
: table commitment, as Missouri Paci- 
“tight easily develop an earning power 
Rekeess of $15 per share of common in 
that period, 


dy : 
Naw York, New Haven & Harr- 
"kD Gs, 1948, are convertible into com- 


“Rock 12, 1930 





mon stock at par at any time up to Janu- 
ary 5, 1948. Holders of these bonds are 
also entitled to share proportionately in 
any stock subscription rights which may 
be given to shareholders. The bonds are 
currently selling about 5 points above the 
conversion parity and their appeal is 
largely limited to institutional investors 
who are prevented by statute from pur- 
chasing the common stock directly. 


4 Sovutuern Paciric 4s, 1969, carry 
warrants entitling the holder of each 
$1,000 bond to purchase three shares of 


common stock at $145 per share at any 
time up to May 1, 1934. In view of the 
relatively short term of this option and 
small number of shares covered by the 
call, these bonds could not be considered 
attractive at current levels around 98 
were it not for the fact that they com- 
mand only a two point premium over an 
issue of equal investment standing, 
Southern Pacific 414s, 1968, which carries 
no stock option. The bonds deserve a 
high investment rating in view of the 
exceptionally good credit standing of the 
road. 
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THE ROAD OF UNUSUAL SERVICE 


Through 
| ARIZONA SUNSHINE 


fo sunny 





CALIFORNIA 


on the 
NEW DE LUXE 


GOLDEN STATE 
LIMITED 


Through El Paso-Juarez, Tucson, Chandler, 
Phoenix, Indio, Palm Springs to Los Angeles 
—direct short line through famous Carriso 
Gorge and Agua Caliente to San Diego. A 
continuous succession of tropical gardens im- 
mersed in the gorgeous coloring of a desert 
sky! Luxurious hotels—guest ranches—his- 
toric shrines—winter golf, tennis, polo—all 


along the route! 


, NO EXTRA FARE 


Low altitude way. Superb service, exemplify- 
ing the highest achievement in travel luxury. 


Convenient schedule—minimum daylight 
bours en route—only two days Chicago to 
California—3 days from Coast to Coast. 


Ask about our new All-Expense California 
Tour, including the resorts of the sunny 
Southwest and a glorious circle of the Scenic 


West. 


Leave Chicago March 15, 1930. 


For detailed information, phone or mail this coupon. 








ROCKISLAND | 


Phones Wieconsin 2515-6 








information arding train schedules and service 
via Golden Stace Route. 
Ft Sei ae aa EES e Ses eae Address_ 


Please send me literature descriptive of South- 
western Winter Resorts and ornia and full 


P. W. JOHNSTON, General Agent Pass’r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. 775-2 
Broadway and 42nd St., New York, N. Y. 
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Getting the Most From 


Your Investments 


You are anxious not only to safeguard your 
investments, to avoid securities that are over- 
priced or too highly speculative—you want to 
own stocks possessing maximum ssibilities 
for appreciation, with minimum ri There's 
no infallible ecg against loss, but which 
plan is most likely to accomplish your purpose 
—trusting to luck or trusting to facts? Learn 
the advantage of having clear, unbiased 
analyses (not mere copies) of cmnpeay EARN- 
INGS reports and prospects in THE WALL 
STREET NEWS daily; and monthly summary 
and comparison of ‘‘CORPORATION EARN- 
INGS”’ showing earning trends. Perhaps you 
want information -on some of the following 
companies: 
Glidden Co. 

Col. Gas & Electric 
Mex. Seaboard Oil 
Int. Agricult. Corp. 
Rock Island 
Warner Bros. Pict. 
Nat’! Cash Register 
Standard Brands 
Remington Rand 
Cities Service 


Int’! Harvester 

F. W. Woolworth 
Bendix Aviation 

May Dept. Stores 

Com. Solvents 

Julius Kayser 

U. S. Rubber 

General Motors 

Curtis Wright 

Schulte Ret. Stores 
Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL—Next 50 Issues $1 
(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 251_ Earnings 
Reports in latest issue of ‘‘Corporation Earnings.”’) 
THE (Samples Free on Request) 


~ WALL STREET | 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway ODept.a-7 New York City 
4m fn te hn te he te te tn tr 








Guaranteed 
STOCKS 


Circular on request 


Adams & Peck 


63 Wall Street New York 




















Share in 
Canada’s Growth 





HE UNITED STATES has 

invested more than $3,600,- 
000,000 in Canada and the 
Dominion has become _ the 
largest field for the Republic’s 
investments abroad. 


Successful American experience 
in Canadian investments is 
prompting in every-increasing 
measure the flow of American 
capital to Canada. 


Development of Canada’s vast 
natural resources offers unlimited 
opportunities for shrewd and 
careful investors. 


Our Dominion-wide organiza- 
tion is at the service of those 
interested. 


NESBITT, THOMSON 
& COMPANY, LIMITED 


355 St. James St. West, MONTREAL 
Quebec, Ottawa, Toronto, Hamilton, 
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Sales increased from $47,945,559 in 1928 
to $61,994,884 in 1929, a gain of 29 
per cent, whereas net income increased 
approximately 17 per cent. 


Kaufman Dept. Stores 4 “B” 


Company showed some improvement in’ 
1929 with an 18 per cent. increase in net 
income and earnings of $2.54 per share 
as compared with $2.12 in the previous 
year. Resumption of activity in the 
Pittsburgh steel district, where the com- 
pany’s store is located, may be a favor- 
able factor. 


Mack Truck 4 7” 


Yield of nearly 74% per cent at current 
levels appears attractive in view of com- 
pany’s $9.05 earnings last year and pros- 
pects of doing at least as well in 1930. 
Present $6 dividend rate was inaugurated 
in 1923 and has been paid without inter- 
ruption since that time. Total charges 
ahead of 780,454 shares of common stock 
is only $2,200,000, subsidiary bonds and 
current asset ratio at the end of last year 
was about 7-to-1. 


Mallinson Silk 4 “—D” 


The decline in price of raw silk during the 
second half of 1929, together with the price 
cutting tactics practiced by the silk trade, 
are reflected in the unsatisfactory report 
of this company for the year 1929. 
Operations during this period resulted 
in a deficit of $4.28 per share of common 
stock as compared with a profit of $4.03 
for the previous 12 months. However, 
the company has somewhat improved 
its financial position in decreasing in- 
ventory from $4,000,000 to $3,000,000. 
Inasmuch as Mallinson specializes in 
novelty silks, which are regarded as the 


and with prospects of a continued de- 
pression in all luxury lines of this industry 
the outlook for 1930 for the company is 
somewhat beclouded. 


Maytag 4 — 
Company, large manufacturer of washing 
machines, reported record earnings for 
1929 of $6,838,884, after depreciation and 
Federal taxes, equal, after preferred 
dividends, to $3.33 a share based on 
1,617,822 shares, which compares with 
$5,336,710 or $2.38 a share based on 
1,608,293 shares in 1928. Sales in 1929 
showed an increase of 13.8 per cent over 
1928, but net income increased only 6.8 
per cent. 


Mengel 4 » a 
An increase of 12 per cent in gross sales 
and earnings of $3.16 per share on 320,000 
common shares was reported for 1929, 
which compares with $2.08 in 1928 on 
the same number of shares, or $2.78 on 
the 240,000 shares outstanding in that 
year. 


Mohawk Carpet. 4 ad 
Company’s earnings for 1929 were far 








London, Ont., Winnipeg, Saskatoon, 
| | Victoria, Vancouver 


below earlier expectations with net in- 


most speculative branch of the business, ° 


come of $1,812,140, after depreciation 
Federal taxes, etc., equal to $3.02 a shin 
on the 600,000 shares of no par common 
stock outstanding, which compares with 


$1,863,205 or $3.10 a share in 1928 An 
miscellaneoys : 


unexplained item for 
charges which did not appear in the 1928 
income account equal to 39 cents per 
share bring earnings for 1929 UD to 
$3.41 per share. It was anticipated jy 
the early months of 1929 that with the 
company’s products having wider dis. 
tribution, net income would have e 
ceeded that reported for 1928 by a sub. 
stantial margin. While sales showed an 
increase of 24 per cent, cost of sales and 
expenses increased nearly 28 per cent, 


Murray Corporation 4 ba 


Report of the Murray Corporation of 
America for the year ended December 
31, 1929, showed net income of $1,308. 
191 after all charges, equivalent to $1.6) 
a share on the 762,342 shares of common 
stock. This compares with $1,812,4% 
net or $3.33 a share on 538,020 common 
shares in 1928. 


New York Central 4 Vy 


This road has apparently won an in- 
portant point before the Interstate 
Commerce Commission in connection 
with the latter’s order that certain short 
lines be acquired as a condition to its 
approval to the consolidation with the 
Big Four and Michigan Central. The 
majority of an arbitration commission 
fixed the commercial value of the Ulster 
& Delaware, one of the short lines, a 
$4,100,000, which appeared to many 
practical railroad men to be a ridic 
lously high figure, in view of the roads 
unsatisfactory earnings record. Ulster é 
Delaware’s petition to the I. C. C. to 
order the New York Central to acquir 
the road at that figure has been deniel 
by the Commission. It remains to 
seen what action the Commission wil 
take on the New York Central's petition 
for authority to acquire the Ulster & 
Delaware at $1,813,333, the price fixel 
by the minority of the arbitratio 
commission. The fact that road’s mal 
agement officially points out that a4 
result of leases put into effect Februaty 
1 “‘the entire earnings of the combined 
properties will now flow directly into tt 
treasury of the New York Central” maj 
foreshadow an upward revision I the 
present $10 dividend rate. 


Reis (Robert) 4 c 
Despite a record volume of busines" 
1929 the company closed the year ¥ 
a greater deficit than for 1928, reflect 
the unfavorable conditions in the 
industry. The net loss of 1929 amoul! 
to $390,100 as compared with $139,431 
in 1928. The company has developed 
silk business recently but adverse 
tions developed in this line to 

end of 1929. In view of the lange accu 
lation of back dividends on the first 
second preferred stock and the yr 
uncertain outlook for the industty: 
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ster 


’s stock does not appear attrac- 


conPjespite the low levels at which it is 


celing at the present time. 


Studebaker 4 eR» 

es in 1929 showed an 18 per cent de- 
cline over the 1928 figures with decline in 
net earnings amounting to 14 per cent. 
After all charges, including deduction for 
dividends on the minority Pierce-Arrow 
dass A stock, earnings were reported at 
$59 per share of Studebaker common 
in 1929 which compared with $7.16 a 
share in the previous year. Through 
share exchange and purchase in the open 
narket Studebaker, now has a 90 per 
gent interest in the Pierce-Arrow Com- 


pany. 
Thom pson (J. R.) A eC” 


Company reported a 37 per cent increase 
in net income for 1929, equal to $5.28 
per share on 300,000 shares of common 
stock outstanding, as compared with 
$3.84 on the same basis in 1928, or $4.80 
on the 240,000 shares outstanding in 
1928. 


U.S. Steel 4 A” 


Afurther refund of Federal taxes to U. S. 
Steel Corporation is reported to have 
ached a conclusive stage. It is under- 
stood that a compromise has been reached 
involving payment to the corporation of a 
sm which may total as much as $35,000,- 
00. This would equal about $4.30 per 
share of common stock. 


Vulean Detinning 4 — 


(Company reported net profit of $618,696 
ater all charges for the year ended 
December 31, 1929, equivalent to $14.05 
ashare on the combined class A and com- 
mn stock. This compares with net 
profit of $438,382 or $8.34 a share on 
the combined common and class A shares 
in 1928. The company recently closed 
scontract with Continental Can whereby 
the latter agreed to furnish Vulcan De- 
timing with its entire scrap tin residue 
for a period of ten years. Reflecting 
reent operating economies effected by 
the company, earnings have shown an 
appreciable expansion within the past 
three years. All accumulations on the 
preferred shares have been paid up. 


White Sewing Mach. 4 —" 


Despite the fact that White Sewing 
Machine’s earnings for 1929 amounted to 
but $1.89 per share of common stock as 
compared with $3.35 in 1928, analysis 
ifthe company’s income account dis- 
doses the fact that substantial progress 
vs made in latter part of last year. Net 


famings for the two years by quarters 
Were as follows: 





1929 1928 
he .. +e... D$ 80,588 $ 300,617 
a 241,762 403,764 
-. 320,144 392,796 
297.420 D 26,095 
$778,739 $1,071,083 


Deficits shown above were the result of 


anges in company’s sales policies, but. 


Problem appears now to have been 
hag out fairly satisfactorily. Earnings 
ot the last nine months of 1929, after 
tio of preferred dividends, 
‘mounted to about $2.80 per share and 
We at the annual rate of about $3.73 
Der share At current prices of around 
the issue appears to have long pull 
tive possibilities. 


"8cu 12, 1930 




















, Some Reasons Why 


Texas Pacific Land Trust 


Certificates 


offer unusual opportunity 
for profit 


Memorandum on Request 


120 Broadway, N. Y. 








J. K. Rice, Jr. & Co. 


Members Unlisted Securities Dealers Association 
Members Association of Bank Stock Dealers 
hone RECtor 4500 














SEE OEE 








Dividends Declared 





Company Rate 
Am. Home Prod......... 35e 
Am. Bank Note........ .50e 

OT” ee Es 75¢ 
Am. Safety Razor....... $1.25 
Atl. G. & W. Ind. pf. ..$1.20 

RMN ac ves cenaee S 1.25 

|S ae eed Os $1.25 
Autostrop Saf. Raz. A.....75¢ 
Am. Tobacco pf........ 144% 


Amer. Brown Boveri Elec. 


OEM once cw ote 75 
Borg Watee....:..:... 1.00 
Briggs & Stratton......... 50c 
Cresson Cons. G. Mins..... 2c 
Se ee 6214¢ 
Checker Cab Mfg......... 35¢ 
Congress Cigar.......... $1.25 
Crown Zellerback......... 25¢ 
Commercial Credit........ 50c 

Do 64%% pf.. $1.6214 
i Sy ee 433 <¢ 
i. ee oe 75¢ 
AE ©: a 
Oe ey 8 Se $1.50 
SO TRS $1.75 
El Pow. & Lt. Ist pf. ..$1.75 
Fitington-Schild pf... .$1.6212 
Elec. Auto-Lite......... $1.50 
Endicott Johnson. ...... $1.25 

NG CER Eee $1.75 
Federal Screw Wks........ 75 
Gen. Am. Tank Car.... ... $1 
General Mills pf......... $1.50 
General Ry. Signal...... $1.25 
Greene Cananea Cop....... $2 
Gulf States Steel........... $1 
Holland Furnace........ 621 0c 
Helme (G. W.) Co.... .$1.25 

OS Pa eee $1.75 
Hercules Powder.......... 75¢ 
Inspiration Cons. Cop...... $1 
Inter. Coment..........:5.s $1 
Kelsey Hayes Wheel... ... 50c 
Lerner Stores.............50¢ 

ing’s ch Fo eee 25e 
ee ee ree 50c 
‘Loudon Packing........... 75¢ 
Lehigh Val. C. Sales...... 90¢ 
Lily Tulip Cup......... 37c 
Mohawk Carpet Mills “eed 75c 


Monsanto Ch. ‘Vks 
Monroe Cherrical...... .é 
Myers (F. E.) & Bro.. wr 


New Haven Clock. ..... 
Nat. Elec. Power $6 pf. .$1.50 
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Pe- 
Company Rate riod 
DS. ls OTR $t.7%= Q 
ig Ue rrr 50e =Q 
OG aes... 2555902 6244e Q 
a $1.75 Q 
Pure Oil 544% pf....... $1.50 Q 
A Sa .50 Q 
i ee oe $2 Q 
Penn Water & Pwr....... 75e =Q 
Pender (D.) Groce B.......28e Q 
Peoples G. Lt. & Coke..... 2 Q 
Phillips Petroleum......... 50e Q 
Royal Bak. Powder....... 2e Q 
) SS ee 1.50 Q 
Reo Motor Car........... 2c Q 
Republic Invest. pf........35¢ Q 
Revere Cop. & Br. A...... $1 Q 
ig eee ems 1.75° Q 
Rubereid-Cos.: . 22 52.0555 $1 Q 
South Por. Rico Sug...... 0c Q 
Senne $2 Q 
Standard Oil of Ken...... 40c Q 
Safeway Stores........ 1.25 Q 
ot DS eae $1.50 Q 
DTS of. ot to. 5 $1.75 Q 
South Cal. Edison orig. pf.50¢ Q 
Do 546% pf C....... 34%e Q 
Standard Brands........ 37%e 3=—Q 
i 2. ae eee $1.75 Q 
Stand. Oil of Ohio...... 62%e Q 
Wie Oe CO. os Vd depen Q 
pe oe oat 50c Q 
Trico Products.......... 62%c Q 
Thompson Prod. pf.....$1.75 Q 
Utilities Pow. & It....... 2%e¢ Q 
SS ee 2e Q 
Se it lets rapt say es 50c =Q 
Do ty CORES Lag SE “dee $1.75. Q 
United Carbon pf....... $3.50 SA 
United Dyew’'d pf.......$1.75 Q 
ae. Bo ean 50e =—Q 
Wess rot ee $1.75 Q 
Warren Fdy. & Pipe...... 50c Q 
Webster-Fisen’r pf...... $1.75 Q 
Wellington Oil............. Se Q 
Wesson Oil & Sndrft...... 50c Q 
Worthington Pump pf. A$1.75 Q 
ik See eee $1.50 Q 
Weston Elec. Instr........25¢ Q 
ey ee eae ey a 50e =Q 
Ward Baking pf........ $k.75 .Q 
Wale & TOWSGic . «.. ««. ce-'en $1. Q 
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RIGHTS ON N. Y.S. E. 


Stock 
Amer. Rolling Mills..... 
Baltimore & Ohio R.R.. 
Columbian Carb. ....... 
Liggett & Myers Tob... 





12-18-29 
2-10-30 3-12-30 


Record Expires Privilege 
10-25-29 6-16-30 
2- 3-30 3-11-30 
3-11-30 


1-5 @lC4 
* 


9-100@175 
1-5 @ 25 


*Preferred and common stockholders privileged to sub- 
scribe to the extent of 20% of their holdings’ to the 444% 


. conv. Bonds @ $95. 
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Plus Extra|, ne 
- ca 
Participation! Counter 
4 1 ee 
American Cash THE annual report of American Inter- cember 31, last, were equal to more than 
Credit Corporation national was received with consider- $37 a share. Net earnings of Northyes 
able interest in view of the sharp decline Bancorporation amounted to $7,459 135 
6% Gold Debentures | in security values witnessed during 1929. which is equal to approximately $4.50; i 
Siniasieaihs taki canis ee Income from interest and dividends share based on the number of shares oy. 
sa e rate o M4 
6%, payable quarterly, interest on th oe mene veil sale of = ae pecan gant hg 1929, but Not P 
and principal guaranteed by | securities ,264,747, and miscellaneous including shares so y the company | = 
the National Cash Credit income to $164,548. After expenses, during December, from which no income 
Association (Resources over interest and taxes, net income amounted accrued. 
$17,000,000.00), share in at to $9,039,033, or $8.86 a share based on 
least 25% of the current net 1,019,757 no par common shares. In —_= 
earnings on the bond money. 1928 the company reported income from THRE BOND MA 
interest and dividends of $1,410,711, from RKET 
sale of securities $2,271,795, and miscel- 
oe laneous income of $8,592. Afterallowing © 9° 2° luded from page 19 
: . for interest, expenses and taxes, net in- = 
National Cash Credit Corp. come was $3,060,839, equal to $6.24 a ti i taesteatl 
40 Journal Square, Jersey City, N. J. share based on 490,000 shares. acting under the authorization @.% 
. 2 . company’s directors, issued $100.00 
USE COUPON=<<<+ The company’s investments consisted Sconiie sails: oaedindenlien ‘dine for; 
of both listed and unlisted securities. (Yo O¢ ge at Ing Tor pur 
Total assets on December 31, 1929, were ©22S¢ Of Common stock on a price scale 
Sa . substantially lower than that of the 
divided as follows: original offering. This step was tak 
. ci 
Cosh. call loans and receivables....... 11.00% as a technicality which was a necessary 
Railroad securities... . 22. .2¢22222121 18:46 prerequisite to changing the warrant 
Fublic Utility securities.............. 14.88 provisions of the original issue, $14,980. 
Oil securities 0022222222 /IIIDILII 7299 000 of which was being carried by th 
i he V E & T O i S Foreign securities.................0. 1.48 bankers. Having complied with the 
; : indenture provisions, the syndicate was 
Ameries's outstanding advisory organisations, has tor | _ BOOK value of security holdings as of able to reoffer the $14,980,000 bonds wit 
ay Upon One Opin. Let ehe ooee tie tal oon, | December 31, 1929, amounted to $50,- amended warrant provisions, entitling 
lon shape your course. The successful investors in Wall 696,802, while market value on the same the holder of each $1,000 debenture to 
service: write on Gocenpace Guns Ed hes tak | Cay was $4,047,825 in excess of cost. purchase ten shares of common stock at 
THE BUSINESS ECONOMIC DIGEST The appreciation in security holdings as $100 per share on or before November], 
342 Madison Avenue New York, N. Y. ha riper tg nd —_ wy oe 1930; at $110 per share through Noven- 
own cost by $4,100,000, which indicates ber 1, 1931, the scale advancing furthe 
an unrealized loss of $52,175 for the year. in subsequent years. 
LO AN ON LISTED] | Unrealized appreciation at the end of The second offering was also unfor- 
HIGH GRADE | | 1928, taking unlisted securities other than tunately timed, for while the warratt 
SECURITIES bank stocks at cost, amounted to approxi- provisions were much more liberal than 
STATE mately $11,071,740. Unrealizedlossdur- before, the stock was dropping rapidly 
K A U F ivi A BAN K $11 bea Sh ager see apc “a _— away from the new price scale, discount 
11,123,915. Liquidating value based on ng the unfavorable 1929 earnings report 
ae equal to _— $35.88 a — intimated that that portion of the issue 
NARC BOARDW, which compares with approximately which was not taken up by the company’ 
Che, H OF THE ALK $40.90 a share at the end of 1928, based stockholders under the new terms would 
% on the present number of shares out- be offered by the bankers to the publi 
standing. page — had, _ at the same price. Further va 
ever, risen to .03 a share on Feb- Simmons Company common stoc 
SUROPEAN wan ruary 14, 1930. apparently made this move inadvisable. 
, New offerings continue numerous, and 
ROOMS Aad . mg 
BATHS ne uae 1 Ne a the ae niet pnagone heer 
e€ first annual report 0 e North- ment deman an extent which mal 
INDOOR SEAWATER SWIMMING POC west nnn eye ng remark- substantial gains in listed bond 
able progress made by this company unlikely. Under prevailing condition, @ . 
SAME OWNERSHIP AS THE since its organization, in January, 1929. any material slowing-up in the rate of nev 
AMBASSADOR HOTELS NEW YORK The purpose of the company, as set forth financing would doubtless be followed by | 
PALM BEACH <=s LOS ANGELES in the annual statement, was ‘‘to unite rising prices on the exchanges. The @ - 
into one group, banking organizations $50,000,000 American & Foreign Powet 
that would provide a complete and perma- debenture issue, the imminence of which 
nent banking, trust and investment ser- had been rumored for some ime, 
vice to communities throughout the feature of the past week. s sl 
Northwest and Middle West, thereby stantial sum and other meee — . 
making such territories independent of company will receive shortly 
temporary depressions or conditions af- applied to the elimination of <a 
fecting any one locality or industry.” pany’s large floating debt. owe 
Established 1909 During its first year of operation the com- interesting feature of the past weeks 
pany has acquired control of 105 insti- new financing was an offering of yes 
Accountants tutions located in eighty-four towns and 000 debentures of the Federal Interm 
a citiesineight states. Total resourcesof the ate Credit Banks at par to yield 4™ 
Auditors combined institutions amount to $480,- cent for 4, 6, 9, and 12 month ari 
000,000. . Total resources of Northwest These notes are secured by 1oans 
55 Liberty Street New York Bancorporation as of December 31, 1929, discounts representing advances made 
Agencies in Principal Cities — to igre sored sngd hone nse yl — _ ss Be ol 
ne tangible assets applicable to 1,606, and. livestock under the 
shares of $50 par value outstanding De-- Loan Act of 1923. 
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A Message To Investors Who 
Shun Expert Advice 

















a e— zy 
pLEASE SH O W THIS T O SOME IN VEST OR FRIEN D 
ly — 
1e 
E LIVE in an age of specialization. A cen- who specialize on this one subject. It would be 
= tury ago each of our ancestors had to be just as inefficient for you to try to make your 
T a Jack of All Trades in order to maintain a bare own shoes as it is for you to make your invest- 
- existence. Modern civilization has increased the ments without the benefit of the training and 
0 prosperity and happiness of the people by devel- knowledge necessary to discriminate between 
~ oping specialists for each type of work. overvalued and undervalued securities. 
he In the days before reliable investment experts : 
nf were available, the losses suffered by investors Exceptional Value for $10 
al were staggering. Many unscrupulous financial On account of the great increase in our sub- 
he promoters extracted millions of dollars of tribute scription list since 1902, it is possible to offer 
> each year because of the ignorance of the public the following unsurpassed Threefold Investment 
ant on the subject of investments. Service for only $10.00 per year: 
0, , t 
; (a) Fifty-two weekly issues of THz Financiau 
. A New Era for Investors Worip—each issue replete with sound analyses 
vas Twenty-eight years ago a new element was in- and advice as to which stocks to buy and which 
. jected into the investment field when an unbiased to avoid, etc. Besides an unsurpassed weekly 
ty investment publication was established by Mr. Bond Department, we feature once each month 
at Otto Guenther. The purpose of this publication ‘A Bond Buyer’s Guide’’ with a list of the most 
be was to help the small investor, as well as the large attractive bonds and also a ‘‘Preferred Stock 
her one, place his surplus funds in a manner that Guide’’ with a list of the best purchases currently 
would secure maximum income yield and profits available, and also a ‘‘Foreign Bond Purchaser’s 
a consistent with that reasonable degree of safety Guide.”’ 
han which is imperative. (b) Twelve monthly issues of ‘Independent 
ay While it is obvious that any investment ser- Appraisals of Listed Stocks.’’ This valuable 
port vice is not infallible, it is the opinion of many of reference book is revised monthly and gives earn- 
was our satisfied subscribers, that no service at any ings, prospective dividend changes and many 
nt price has, over a period of years, been of greater other facts you need to know about 1000 stocks 
wuld value to investors desiring sound analyses from listed on the New York Stock Exchange, and 350 
lie a strictly unbiased source. N. Y. Curb Stocks. 
. No individual investor can hope to make a (c) As a subscriber you have the valuable priv- 
ble, complete study of the whole investment field and ilege Free, of consulting our Confidential Advice 
= select the outstanding opportunities from time to Department by letter in accordance with its 
akes time as well as our large staff of trained experts regulations (See rules in coupon below) 
ices 
008, 
new 
4 PROFIT MOST BY MAILING THIS COUPON TODAY 
7. 
3 (If you are already a subscriber, please show this to a friend} M-12 
sub THE FINANCIAL WORLD, 53 Park Place, New York 
: For the enclosed $10.00, please enter my one-year subscrip- Tg naa s cay ee pe Aedes a tice kaben conti Ue Cencin aptsnts 
ea tion to your Threefold Investment Service, which includes: 
ther {1} The next 52 weekly issues of The Financial World, including 
vk Special Analyses of Attractive Securities in Each Issue. EE EE Se SLE PE! AA EN Me TE wee 
0; {2} The next 12 monthly issues of “Independent Apouplatis of 
nedi- Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 
id {3} Esse privilege of wpiting Tori Neo 40 ra age! shows jedi Cin ind 0 vin. cisa os cides sph ches seks « seb e Neneh er eae 26 
envelope with each inquiry. {Every inquiry is limited to one 
security.} 
nade Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. eR OF ae cere Le tary cine atch cain eteaier web aM aie aera eas 
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4 American Cigar = 


Company reported net of $1,899,957 for 
1929, equivalent to $7.84 as compared 
with $2,767,079 or $12.11 a share in 
1928. Decline in earnings reflects costs 
of modernizing factories for purpose of 
increasing production of ‘‘Cremo”’ cigar, 
which is being broadly advertised in con- 
nection with the ‘‘anti-spit” campaign. 
Company is controlled by American 
Tobacco. 


4 Axton-Fisher Tobacco |= 


Campaign to popularize ‘‘Spud” brand 
of mentholated cigarettes aided in in- 
creasing net in 1929 to $520,721 as com- 
pared with $180,613 in previous year. 
Allowing for participating features, earn- 
ings for 1929 were equal to $4.60 a share 
on the class A and $2.30 a share on the 
class B stock. 


4 Doehler Die Casting “c” 
While curtailment of production in radio 
and automotive industries prevented 
company from maintaining favorable 
earnings in last quarter, earnings for full 
year of 1929 $768,343, or $4.19 a share, 
were the best in the company’s recent 
history. In 1928 net of $608,380 equalled 
$3.19 a share. Announcement that 
expansion program has been consummated 
and that no other extraordinary expendi- 
tures are in immediate prospect indicates 
that dividends on common may soon 


be resumed. 
4 Douglas Aircraft “Cc” 


Increased activity in several aircraft is- 
sues during the past week was attributed 














Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 


| Telephone Worth 5980 
























to reports of increased operations by 
several units of the industry, to the large 
sales at the recent St. Louis Aircraft 
Exposition and that air mail legislation 
will soon be passed by Congress. Douglas 
Aircraft was among the more active issues 
following the rumor that the company 
has unfilled orders on hand for Govern- 
ment work in excess of $2,000,000. 


4 Driver Harris = 


Announcement was made during the past 
week that company had obtained ex- 
clusive rights for manufacture in the 
United States of ‘‘P.M.G.” metal. 
Metal has broad application in that it is 
of interest to all industries using brasses 
and copper because it eliminates the use 
of tin. New metal, while having less 
density than bronzes containing tin, also 
has greater strength and resistance to 
corrosion by seawater, acids, abrasion 
and erosion. 


4 Eisler Electric — 


Expanded demand from large number of 
radio tube manufacturers for machinery 
and equipment resulted in increased net 
for company. Net of $1,046,231 for 
1929 was equal to $5.23 a share, against 
$200,498, or $1.00 a share, in 1928. 
Since the first of the year the Tungsten 
Electric Corporation has been acquired. 


4 Ford of England —] 
The Nederlandsche Ford Automobiel 
Fabriek, Rotterdam, the Dutch sub- 
sidiary of Ford of England, Ltd., has 
recently published a very interesting 
report for its first fiscal year ended 
October 31, 1929. On its capital of $2,- 
010,000 the company made a net profit 
of $749,730 or 37.3 per cent. Besides 
large allotments to depreciation accounts, 
the amount of good will, which was 
earried at $1,005,000 at the company’s 
incorporation, was written down to $603,- 
000 during the first year of operations. 
A dividend of 10 per cent on the out- 
standing share capital was declared. 
Based on the 60 per cent control of 
the continental Ford companies by the 
English parent company, combined net 
earnings of the Dutch and Belgian Ford 
companies amount to approximately 20 
cents per share of the English company. 
From a close analysis of financial state- 
ments of those Ford companies which 
have already published their income 
accounts for 1929, the conclusion can be 
drawn that these companies pay only 
one-third to one-quarter of their earnings 
in dividends and plow back the balance 
into the business for further expansion, 
thereby increasing the equity of the 
shares. 





——S= 


4 Guenther-Law “Re 


Annual report for 1929 of this prominen; 
financial advertising agency disclosed net 
of $585,450 or $3.90 a share on 150,000 
shares of $5 par value. During the year 
the company duplicated its 1928 accom. 
plishment by placing more finaneia) 
advertising than any other agency in 
the New York Times, New York Herald 
Tribune, New York Sun, New York 
Evening Post and The Wall Street Journal, 


4 Mapes Consolidated “BY 


Net for 1929 amounted to $572,422, o 
the equivalent of $4.77 a share on 120,00 
no par shares. In 1928 earnings of 
$486,614 were equal to $4.05 a share. 
Company is world’s largest manufacturer 
of cushion egg flats used in packing and 
storing eggs. 


4 New Haven Clock J Vg 


Report for 1929 discloses effect of pro- 
gressive merchandising and operating 
economies. Net of $327,957 was equiva- 
lent to $4.08 a share on the 72,000 shares 
of no par common stock outstanding, 
as compared with $295,431, or $3.42 4 
share, in 1928. Company has recently 
introduced the ‘‘New Haven-Westing- 
house”’ electric clock which operates on 
the house current. The new clock is be 
ing manufactured in conjunction with 
Westinghouse Electric and distributed 
through the latter’s agencies. 


4 Reynolds Metals “A” 
Company reported net of $3,560,034 for 
1929, equal to $4.63 a share on the out 
standing 768,749 no par common shares. 
No comparison is available as the com- 
pany was organized in July, 1928. As 








PECIALIZING 


in mneemnens scatiie of pro- 
gressive public utility companies 
operating in 31 sasenn. Wichee lorie 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis 
Richmond San Francisco 
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DIVIDEND 





American & Foreign Power Company Inc. 
Preferred Stock Dividends 
The regular quarterly dividends of $1.75 per share on 
the $7 Preferred Stock and $1.50 per share on the $6 
Preferred Stock of the American & Foreign Power 
Company Inc. have been declar d for payment on April 
1, 1930, to stockhulders of record at the close of business 


March 15, 1930. 
A. C, RAY, Treasurer. 
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Nat’! Family Stores, Inc. 
Circular on Request 


Frear & Company 


25 Broad St. . New York 
Telephone WHI tehall 3652 
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country’s largest producer of tin foil 
{allied products, operations for 1930 
vould be equally favorable in view of the 
- acing use of foil wrappers for cigar- 
es cigars, eandy and other products. 
Y- current prices around 29 the stock 
: undervalued on earnings, and 
ffords an attractive yield of 8 per cent 
on the basis of the present $2.40 annual 


dividend rate. 
a Ther moid "R” 
famings of $853,623 for 1929 were 
equivalent to $3.76 a share on the out- 
danding common stock. These earnings 
do not include charges to maintenance 
and depreciation charged off which 
equalled an additional $1 a share. Com- 
pany is one of the leading manufacturers 
of asbestos products including brake- 


linings. 


A Western Auto Supply “B” 


Net for 1929 amounted to $532,671, or 
$2.72 on the combined class A and class 
Bshares. In 1928 net of $1,002,607 was 
equal to $4.56 a share on the combined 
socks. During the past year the com- 
pany opened 44 new stores, bringing the 
total chain to 98 units. 











DIVIDENDS 








Electric Bond and Share Company 


COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
14% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company April 15, 1930, to holders 
of record at the close of business on March 11, 
1930. A similar dividend at the same rate was de- 
dared payable on Common Stock of the Company 
issued after March 11, 1930, for Common Stock 
of Electric Investors Inc. under the Plan and 
— of Reorganization dated September 23, 


Holders of record of Common Stock of Electric 
Bord and Share Securities Corporation are to be 
treated for the purpose of this dividend as the 
holders, of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securities 
Corporation are entitled to receive upon due sur- 
render of their certificates. 

Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares of 
Common Stock of the Company when presented 
i amounts aggregating integral shares but such 
scrip certificates will be void on and after January 
1, 1940, — will carry no voting right, dividend 


Or interest, 
A. C. RAY, Treasurer. 








THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 








ite Board of Directors of The United Light and 
ower Company has declared the following divi- 
dends on the stocks of the Company: 
‘ quarterly dividend of $1.50 per share on the 
$ Cumulative Convertible First Preferred Stock, 
aveble April 1, 1930, to stockholders of record at 
“e of business March 15, 1930. 
ividend of $1.25 per share on old Class “A” 
rare “B” Common Stocks, payable May 1, 
¥» to stockholders of record at the close of 
ess April 15, 1930. 
A dividend of 25¢ per share on new Class “A” 
1930 lass “B’ Common Stocks, payable May 1, 
» to stockholders of record at the close of 
ess April 15, 1930, 
transfer books will not be closed. 


L. H. HEINKE, Secretary, 
Chicago, March 4, 1930. 


Stee 


AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 5, 1930 
Comeandl of 134% on the preferred and 3% on the 
declared Stock of American Snuff Company were today 
At the dnyable April 1, 1930, to stockholders of record 
ose of business March 13, 1930. Checks will be 
nsfer books will remain open. 


‘e M. E. FINCH, Treasurer. 











DIVIDENDS 


DIVIDENDS 





Q.C.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 124 
COMMON DIVIDEND No. 110 

There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Tuesday, April 1, 
1930, to stockholders of record at the close 
of business Monday, March 17, 1930. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 


G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 


New York, March 5, 1930. 

















West Penn 


Power Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 57 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 18 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending April 30, 1930, both payable 
on May 1, 1930, to stockholders of 
gt the close of business on April 


G. E. Murrig, Secretary, 























The West Penn 


Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared a 
dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
March 30, 1930, payable on March 31, 
1930, to stockholders of record at the 
close of business on March 17, 1930. 


G. E. Murriz, Secretary, 
































American Cyanamid Company 
COMMON DIVIDEND NO. 28 


The dividend of 40c per share upon the 
outstanding shares of Class ‘‘A’’ and Class 
“B”’ Common Stocks of this Company, for the 
quarter ending March 31, 1930, will be paid 
April 1, 1930, to holders of such stock of record 
at the close of business on March 15, 1930. 

This dividend will disbursed by our 
Transfer Ageng, The Equitable Trust Com- 
pany of New York, 11 Broad St., New York 
City, to which Company communications con- 
cerning the dividends should be addressed. 

R. C. GAUGLER, Treasurer. 


Averican TELEPHONE AND TevesraP COMPANY 
Sram 162nd Dividend’ . 
MY % Tue regular quarterly 
)) dividend of Two Dollars 
and Twenty-Five Cents 
“aus ($2.25) per share will be 
paid on April 15, 1930, to stockholders 
of record at the close of business on 
March 14, 1930. 
H. BLAIR-SMITH, Treasurer. 

















Continental Gas & 
Electric Corporation 





Bankers Building 





Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the 
following dividends on the stock of the 
company: 


A quarterly dividend of $1.75 per share 
on the 7% Prior Preference Stock, payable 
April 1, 1930, to stockholders of record at 
the close of business March 12, 1930. 


A quarterly dividend of $1.10 per share on 
the Common Stock, payable April 1, 1930, 
to stockholders of record at the close of busi- 
ness March 12, 1930. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, February 26, 1930. 


























Nassau & Suffolk Lighting Company 


Preferred Stock Dividend 
50 Church St., New York, N. Y. 
February 21, 1930. 

The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of 
One and three-quarters per cent (134 7,) on the issued and 
outstanding Preferred Capital Stock of the Company, 
payable April 1, 1930, to stockholders of record at the 
close of business on March 17, 1930. 


J. A. MCKENNA, Treasurer. 





The United Gas and 
Electric Corporation 


50 Church Street, New York City 


February 20, 1930 

The Board of Directors this day declared a quarterly 

dividend of 134 % on the Preferred Stock of the Corpora- 

tion payable April 1, 1930, to stockholders of record 
March 15, 1930. 

Upon presentation and surrender of their resi 


tive 
shares of First Preferred Stock of the former The 


nited 
Gas and Electric Corporation and/ or script certificates 
of the Corporation issued for fractional shares of Pre- 
ferred Stock after the close of business on March 15, 1930, 
there shall be paid said quarterly dividend to the holders 
of such shares of First Preferred Stock and said script 
certificates, upon the full shares of Preferred Stock issu- 
able to them on such surrender and exchange together 
with dividends thereon at the rate of 5% per annum for 
the period from July 20, 1923 to July 1, 1925; at the rate 
of 6% per annum from July 1, 1925 to July 1, 1927, and 
at the rate of 7% per annum from July 1, 1927 to Janu- 


ary 1, 1930. 
J.A. MCKENNA, Treasurer. 








WARD BAKING 
CORPORATION 
New York, February 27, 1930 


A quarterly dividend of one and three- 
quarters percent (134%) on the Preferred 
Stock of this Corporation has been de- 
elared, payable on April 1, 1930, to stock- 
holders of record at the close of business 
March 17, 1930. 


JOHN M. BARBER, Treasurer 


WARDS 
BREAD 














Swift & Company 
Dividend No. 177 


Dividend of two 3 cent (2%) upon the out- 
standing shares of Swift & Company capital 
stock will be paid on April 1, 1930, to stock- 
holders of record March 10, 1930, as shown 
on the books of the company, as follows: 


60c per share to holders of new 
certificates of $25. par stock. 
$2.00 per share to holders of old 


certificates of $100. par stock, 
U S Yards, Chicago. C. A. PEACOCK, Sec’y 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been de- 
clared payable on the 15th of April, 1930, to 
shareholders of record at the close of business on 
the 22nd March, 1930. 


W. H. BLACK, Secretary-Treasurer, 
Montreal, 26th February, 1930. 





Electric Power & Light Corporation. 
Preferred Stock Dividend No. 20 
The regular quarterly dividend of $1.75 per share on 
the Preferred Stock of the Electric Power & Light Cor- 
poration has been declared for payment on April 1, 1930, 
<a of record at the close of business March 


; A. C. RAY, Treasurer. 





“ARceH 12, 1930 
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WEEKLY 


Business & Financial Summary 


(Principal features of this 
and interpreted in the “Tre 


page elaborated 
“4 of Things” ) 















































A AVERAGE STOCK PRICES 








#Approximate; not yet fixed by law. 














1930 1929 
Mar. 5 Feb. 26 Feb. 19 Mar. 6 
BRBRVORGS... ... 2.5.55 $161.58 $162.08 $164.28 $158.40 
pmeinenis. ks 163.00 161.70 160.30 196.30 
ee aR eee 153.00 152.22 149.56 180.90 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000 ,000’s omitted) 1930———-_ 1929 
Deposits—New York City....... $6,457 $6,425 $6,536 
Deposits—Outside New YorkCity 13,366 13,396 13,766 
Loans on Securities—-N. Y.C. . 2,890 2,913 2,863 
Loans on Sec.—Outside N. Y.C.. 4,751 4,756 4,710 
tinvestments—New York City... 805 792 754 
tinvestments—Outside N.Y.C...... 1,969 1,971 2,176 
Total loans and discounts....... 16,428 16,519 16,366 
Total net demand deposits...... 12,944 12,966 13,387 
Total time deposits............ 6,874 6,851 6,879 
yOther than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930——— 1929 
(000 ,000’s omitted) Feb. 22 Feb. 15 Feb. 22 
ow Sk 2 ee $5,510 $6,025 $7,564 
Outside of New York City...... 3,530 3,701 3,995 
1930 1929 
A MISCELLANEOUS Mar. 5 Mar. 6 
Total broker's loans (000,0C0)... $3,583 $5,647 
Federal reserve ratio (System)... 79.8% 69.7% 
Federal reserve ratio (N.Y.)..... 78.9% 77.3% 
1930 1929 
Feb. 22 Feb. 23 
Total car loadings............. 828,890 $05,203 
1930 1929 
Mer. 1 Mar. 2 
Daily Av. Crude Oil Prod.(bbls.). 2,623,950 2,722,050 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1630 1929 
Par Mar.5 Mar. 6 Mar. 5 Mar. 6 
$4.8634 England..... $4.85 21/g0 $4.84 3%] §$Wheat...$1.28144 $1.61% 
S02 Brance....... 3.91 3.20 56 Rye..... .79% 1.23 & 
SO ee 5.23% 5.23 \% Flour.... 6.15 6.35 
13.90 Belgium*... .13.92 13.88 Coffee... .09%% 18% 
23.82 Germany... .23.85 23.71 &% Sugar... 0425 .0490 
14.069 Austria...... 14.25 14.05 ron. .... 22:06 22.26 
-20 olland...... 40.07% 40.03% Steel.... 34.00 34.CO0 
26.80 Denmark 26.74 26.64 Lead... -0600 0725 
26.80 Norway...... 26.73 26.65 Copper 18 19% 
26.80 Sweden...... 26.8244 26.70 > -0515 635 
49.85 Japan....... 49.25 44.31 -. | eee -3650 A862 
42.45 Argentinat...37.62 42.06 Cotton -1460 2115 
#12.00 Brazilft...... 1.15 11.85 Silk..... 4.60 5.10 
es > er 12.06 12.12 Rubber... .1490 -2570 
1.00 Can.Dollar.. .99.53 99.375 Gasoline. .123 17 
*Belga. +tPaper Peso. tPaper Milreis. §March futures. 


















current month. 
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Weekly Car Loadings 
Freight car loadings indicate current sectional business concitions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


Week ended Same 
Feb. 15 weck 

EASTERN DISTRICT 1930 1929 %, 
ISRO UE RIED, cs oS son ooo 0 00 b's 59,C65 €3,€62 — 7.2 
oS eee 31,153 34,474 — 9.6 
Cleve., Cinn., Chicago & St.L....... 28,203 33.C¢C3 —14.8 
Delaware & Hudson............... 19,350 18,017 + 7.3 
Delaware, Lackawanna & West..... 22,26 24,121 — 7.6 

| AE Ge ee ee 34,583 38,234 — 9.5 
Nortoik & Western... ..... 2 s.ccecce 30,071 32,287 — 6.8 
N. Y., New Haven & Hartford...... 30,191 34,181 —11.7 
oe: 6. ee 70,C39 77,200 — 9.3 
N. Y., Chicago & St. Louis.......... 23.957 25,978 — 7.7 
ee oe ad oe Sins ioe 140,458 154,204 — 8.9 
oe ee ae ree 13,233 14,377 — 7.9 
in i ere Sore he BIW ASW p 43.756 46,692 — 6.2 
Western Maryland................ 9,785 10,656 — 8.2 
SOUTHERN DISTRICT 
Atlantic Coast Line. .............. 20,230 21,729 — 6.9 
OE eee ee ee ea 45,331 47,320 — 4.2 
Louisville & Nashville............. 35,C33 40,536 —13.6 
Seaboard Air Lime.:. 4... 6 esas 16,840 17,486 — 3.7 
Southern Ry. System.............. 44,902 48,001 — 6.4 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 6,319 6,629 — 4.6 
Chi., Milw., St. Paul & Pacific....... 35,953 35,429 + 1.4 
Chicago & Northwestern........... 45,093 49,053 — 8.1 
Great Northern... .........0..6... 13.687 14,569 — 5.6 
DOW PACHIC.... ....0- .0os os cone es 14,027 15,504 — 1.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 34,414 36,094 — 4.6 
Chicago, Burlington & Quincy...... 32,773 37,084 —11.6 
Chicago, Rock Island & Pacific...... 29,597 30,201 — 1.9 
Chicago & Eastern Il'inois.......... 7,881 9.019 —12.5 
Denver & Rio Grande Western...... 5,839 6,972 —16.2 
eee ae ea 26,657 27,882 — 4.4 
en a a ela a se rite 23,822 27,258 —14.4 
EY a. dts win So 's)% 95-6 2,757 3,016 — 8.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 5,619 5,757 — 2.4 
Missouri-Kansas-Texas............ 9,528 10,223 — 6.8 
NEE. 5x Pk ko Sie Gia wc eke 33,177 31,329 — 3.9 
St. Louis-San Francisco............ 17,469 17,609 — 6.8 
St. Louis-Southwestern...........:. 5,839 5,594 + 4.3 
CRU 5, aw tas wc oo Ge obo ~~ 10,303 10,538 — 2.2 

{Compiled from American Railway Associaticn figures) 
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to keep you 
informed — 


Every week we list in this column attractive bookle 

circulars, periodicals and special letters pertaining to in. 

vestments and other timely subjects which we believe ar 
of interest and profit to our subscribers, 


== 


Upon request and without obligation any of the bookleis listeq 
below will be sent free, direct from the houses by whom issueq 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FinanciaL Wor tp, 53 Park Place, New York, N, yY, 


KEEPING THE INVESTOR INFORMED— By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com. 
panies back of its securities. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

COTY, INC.—An attractive 20-page book containing an analysis of 
that company, and also describing the international expansion of the 
business recently accomplished through obtaining majority stock 
interest in the foreign Coty companies. 

GILLETTE SAFETY RAZOR CO.—A report on that company, 
issued by a member of the New York Stock Exchange, may be had 
on request. ; 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 

FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—wWhat these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changi conditions and 
new developments are set forth in a set of graphs which have been 

_ prepared by a well-known firm of investment bankers. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

CHATHAM PHENIX—A circular about that bank stock, sho’ 
the growth since its organization in 1911, as well as a cond 
statement and other data, may be had on request. 

ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial world; of special 
interest to business men. ‘ ’ 

CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor 
nothing is more important than corporation reperts showing 
on common stocks and the comparison with previous year, indicating 
earning TRENDS. Sample copy of ‘‘Corporation ” free 
on request. . : 

BOND TALK—This 18-page booklet, which is published quarterly by 
a prominent and old established bond house as a part of its service 
to clients, contains a number of interesting articles. 

TECHNICOLOR, INC.—A circular about that company, its pros 
pects, capital and financial position is issued by a New York firmof 
investment bankers. Copy may be had on request. ; 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


WRITE PLAINLY PLEASE 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference toa 
company serving portions of Pennsylvania, Maryland, West Vit 
ginia, Virginia and Kentucky with water, gas, electricity and It 
frigeration. Includes also a record form handy for any investor. 

MAKING PROFITS THROUGH LONG PULL INVESTMENTS 

‘How profits have been made possible through long pull inves 
ments is revealed in the four-year record of one of the country’ 
leading financial services. 

BETTER FORESIGHT—A booklet describing various forms fit 
charting business operations, fluctuations of security prices, 
volumes, or other data. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive % 
page klet, describing a plan for investment in the period 4 
maximum ea gs to assure financial independence at retiremel! 

‘issued by a well known firm of Canadian investment ers. 

HOW TO INVEST MONE Y—Is a new booklet published by 4 bd 
known investment firm. It describes various types 0 
and is a valuable guide to every investor. 

FOR INCOME BUILDERS—This booklet describes a practical Pa 
tial Payment Plan whereby securities may be purchased trom 
monthly payments of as little as $10. Shows how permanent af 
pendent income may be built through the systematic investing 
small sums set aside from current Ss. 

ODD LOTS—A well known firm, members of the New York sdk 
Exchange, has published a booklet setting forth the advantages 
both the small and large investor dealing in Odd Lots. d 

INVESTMENT COMPANIES—Consolidated annual report 
American Founders Corporation and four subsidiary gue manage 
ment investment companies. Offered by Founders General Cor? 

TRADING METHODS—A 24-page booklet issued by a New beer 
Stock Exchange house, containing a brief explanation of the diff 
operations pertaining to stock market trading. 
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Stocks .. advance or decline ? 


The combined judgment of these six 
types of experts can tell you. 









Since November 4th, the Van Strum Financial Service has 
definitely recommended the purchase of a number of stocks 
as having good possibilities for appreciation. The average 
cost of the stocks so recommended was 77, and the average 
advance to date has been 20 points, a profit, on outright 
purchase, of 26%! 











OW, while many investors are hesitating over invest- 

ments, do you know what the future of the market will 

be? Can you accurately forecast which stocks will lead the next 

major rise? Have you accurate data to inform you when that 
rise will occur? 





At some time, not far in the future, certain selected stocks will 
; be at levels that will make present prices seem ridiculous, but 
; even the most intelligent investor needs expert counsel to know 
t t now exactly what stocks to buy. 














To answer the question that every astute business man 1s interested in, 
Mr. Van Strum has established and maintained for years, a number of 
financial barometers. This Service does not confine itself to mere super- 
ficial market studies. 


In the long run, stock fluctuations, regardless of temporary manipula- 
tions, or the reports of uninformed gossip, represent changes in 
underlying value. Hence the need for constant and continuous scrutiny 
of underlying forces. 





Six Types of Experts 


nt, 
The best authorities on every investment problem are constantly being\, 
consulted for their interpretation of the current situation. These ex- \ 

_ perts include engineers, economists, commodity market specialists, sales | 
engineers, sales production managers, and stock market authorities. | 
Their reports cover all statistical information applicable to the indus- | 
trial, railroad, public utility and other fields. They cover ev ing | 


from new m ical and chemical ony wa to credit conditions, an 
this comprehensive material is translated by the Directors of the V. 
Strum Financial Service into definite advices for the investor. 


Clients are informed of stocks with an earning power pointing to better 


prices, whenever opportunities develop. The coupon will bring you a 
complimentary copy of our latest Bulletin listing stocks tobe boughtnow. 


VAN STRUM FINANCIAL SERVICE 


Investment Counselors 
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Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your 
latest Bulletin listing stocks to be bought now. 
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AMERICAN COMMONWEALTHS 
POWER SYSTEM 


Consistent Growth 


An outstanding characteristic of the 
Gas and Electric Industry 


is reflected in the continually increasing earnings of this rapidly 
expanding system of public utility properties, serving a population 
estimated at over 2,560,000 in 374 communities in the following states: 


Nebraska 
Alabama 
Arkansas 
New York 
Wiscensin 


Minnesota 
Oklahoma 


Virginia South Dakota 
South Carolina 
Louisiana 
North Carolina 


Massachusetts 


Texas 
Kansas 


Michigan Arizona 














Comparative Earnings Statement 
for 12 Months Ended December 31 


1927 











Gross Revenues—All Sources 
Operating Expenses, Including Maintenance and General Taxes 


Net Income 
Interest Charges—Funded Debt—Subsidiary Companies..... 


Dividends—Preferred Stocks—Subsidiary Companies.... 


Balance Available—American Commonwealths Power Corpora- 
tien and for Reserves 

Interest Charges——Funded Debt—American Commonwealths 
Power Corporation........+.++. Covccccccccacecces 


Balance Available for Dividends and Reserves 

Annual Dividend Charges—First Preferred Stock—American 
Commonwealths Power Corporation 

Balance 

Annual Dividend Charges—Second Preferred Stock—American 
Commonwealths Power Corporation 


Net Earnings Available for Reserves, Federal Taxes and Surplus 


$8,131,835.15 
4,969,957 .84 


1928 
$17,871,714.05 
10,814,885.75 


1929 
$25,593,046.07 
14,270,352.59 





$3,161,877.31 
1,318,551.49 


$ 7,056,828.30 
3,328,570.26 


$11,322,693.48 
4,383,682.50 





$1,843,325.82 
427,060.60 


$ 3,728,258.04 
1,306,136.74 


$ 6,939,010.98 
1,746,521.00 





$1,416,265.22 


248,993.36 


2,422,121.30 
515,000.00 


$ 5,192,489.98 
709,370.00 





$1,167,271.86 
175,000.00 


1,907,121.30 
534,996.00 


$ 4,483,119.98 
531,363.00 





$ 992,271.86 
95,977.00 


1,372,125.30 
95,977.00 


$ 3,951,756.98 
95,977.00 





$ 896,294.86 


1,276,148.30 


$ 3,855,779.98 























Copy of a special letter containing interesting and important 
information on the Corporation’s earnings, areas served 
and other statistical data can be had by addressing Secretary 


American Commonwealths Power Corporation 
120 Broadway, New York 
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